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Make 1933 Your Year 


Investment Recovery 


OU can make 1933 your year of investment re- 

covery. The next few weeks can mark the begin- 
ning of a new era for you. Before the turn into the 
new year you should establish your program and take 
the initial steps towards the recovery of your original 
investment capital and income. 


The development of a sustained business improvement means even- 
tually higher prices for securities of corporations that will benefit from 
the revival. It is a call to you to begin now to revise your list so that 
you will share in the first improvement of corporate earnings and pro- 
fits. You must decide what issues to hold, for the time being at least, 
what issues to sell, what to buy instead—-and when to take each step. 
Your portfolio must be brought into harmony with current business 
conditions and investment prospects. Delay means more than lost 
opportunities; it creates greater difficulties in the way of readjustment. 


THE FINANCIAL WORLD RESEARCH BUREAU is designed 
and equipped to aid you in planning your investment recovery and in 
carrying it forward to a successful conclusion. Every step is under our 
personal supervision. We concentrate on your individual problems, and 
you do not have to strain your resources to follow any recommendation. 
You are in position to avoid the costly errors so many investors, who 
rely too much on their own judgment, are likely to make in the criti- 
cal months that lie ahead. At $100 for a full year of service it is the 
lowest-cost personal investment protection obtainable anywhere. 


The pamphlet, “Profitable Investment Supervision,” (yours for the 
asking) explains how others are now laying the foundations for future 
fortunes or for the recovery of investment competencies which have 
vanished in the difficulties of the past several years. 


The Financial World Research Bureau 12-7-32 
53 Park Place, New York, N. Y. 


Please send me your pamphlet, ‘‘Profitable Investment Super- (Enclose a list of your investments, show- 


vision,’” and explain (without obligation to me) how your ing the number of shares and their original 


The Research Bureau will aid you.) 
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IN COMING 


Stocks for Christmas Stockings 


ISSUES 


“A GIFT that will grow with the years” is a_par- 
ticularly appropriate one for Christmas, and selected 
securities having good future prospects seem admirably 
to fit this purpose. Not for decades have sound securities 
been obtainable at as low levels as at present, and no 
longer must one be the possessor of great wealth to make 
gifts of this type. A number of suitable groups will be 
selected on the basis of diversification, quality and pros- 
pects, and will be presented in the December 21 issue. 


Underlying Bonds of Weak Roads 


UMEROUS railroads include in their capital struc- 
ture bond issues which may be regarded as 
“receivership proof,” but despite their position such bonds 
of weak roads are often obtainable at wide discounts from 
the prices which would ordinarily prevail. THe FINANCIAL 
Worvp’s railroad analyst has been closely examining a 
number of bonds which fall in this category, and is pre- 
paring a list thereof for presentation in an early issue. 


A Natural Gas Situation 


HERE is perhaps no industry which has been more 

acutely affected by the deflationary processes of the 
past three years than natural gas and, comparatively 
speaking, no industry has contributed so generously to 
corporate mortalities. Nevertheless, one company has 
been able successfully to weather the depression and 
continue development policies which were inaugurated 
during the boom period. Earnings have naturally de- 
clined, but operations have been continued on a profitable 
basis and, unlike others in the field, the company is facing 
no major financial problems for the coming year. An 
analysis will appear soon. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


"CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Ys 


STOP ORDERS—An attractive 30-page brochure dealing solely with 
stop-loss orders has been prepared by a New York publishing com- 
nog 4 The stop-loss order is viewed from all sides, and a picture of 

benefits, and occasional disadv antages, is presented. Also con- 
tains a glossary of financial terms. Send for descriptive literature. 


MONTHLY PETROLEUM STATEMENT—If you are interested in 
the petroleum industry, send for a complimentary copy of this 
monthly digest of conditions in the petroleum field which is issued 
by a New York house specializing in oil royalties. 


PARTIAL PAYMENT PLAN—An old established 'New York Stock 
Exchange House is issuing a booklet describing their plan and terms 
for purchasing securities on the monthly installment plan in odd lots 
or full lots. Copy upon request will be forwarded without obligation. 


WHEN TO BUY AND WHEN TO SELL— An interesting discussion 
of these questions from the technical viewpoint is presented in the 
folder *‘How to Protect Your Capital and Accelerate Its Growth.” 
Copy may be had upon request. 


A INCOME ON RETIREMENT—A 28-page book 
called ‘‘How to Get the T You Want,” issued by one on on the 
large insurance companies, shows how their latest retirement income 
plan can be exactly suited to any individual's special needs 


FROM $8,000 TO $250,000,000—One of America’s oldest utility 
groups has issued a booklet of 48 pages, in which is presented a 
description of the history and development of this prosperous cor- 
poration that came into existence in 1886 with assets of $8,000 
working capital, and that now has assets of over $250,000,000._ In- 
vestors will find much of interest and value in this booklet. Copy 
may be had upon request. 


A 6% DEBENTURE BOND—A prominent industrial loan company, 
whose business consists of lending money up to $300 to deserving 
borrowers upon approved collateral has underwritten an issue of 
6% Debenture Bonds with profit-sharing certificates and bearing 
warrants. Send for their descriptive circular. 


YOU CAN HAVE AN INCOME AS LONG AS YOU LIVE—Is the 
title of a booklet issued by one of the most prominent insurance 
companies, that tells how a life annuity can be arranged to comply 


with any circumstances and ideas for future income. A copy may - 


be had on request. 


“STOCK EXCHANGE SERVICE FOR THE SMALL INVESTOR’”’. 


—Is the title of a booklet just issued by a well-known Stock Exchange 
firm. Copy may be had on request. 


CALIFORNIA AND ARIZONA HOTEL RATES—If you are planning 
on going to California or Arizona this winter, you should send for 
this folder issued by the Santa Fe Lines which will prove how inex- 
pensively you can live in this beautiful resort country. Sent upon 
request without obligation. 


PEOPLES GAS LIGHT & COKE CO.—The 1932 Year Book covers 

the activities of this company during 1931 and presents a condensed 

of 82 years of continuous gas service. It is full of interesting 

data on the usefulness of gas, is handsomely illustrated, and contains 

also a consolidated balance sheet which is of interest to all holders 
of public utility securities. 


COMPARATIVE YIELDS—A folder, pared by a well-known in- 
vestment house, shows the present effective yield from taxable and 
tax-free bonds in the various income brackets. The effect of the 
increased income taxes provided for by the Revenue Act of 1932 
is shown by tyrant actual yields under that law with yields under 
the law which it su ts. Copy upon request. 


NEWS ON STOCK AND bulletin is issued 
periodically by one of the large ** * houses, and a sample copy 
may be had upon request. 


NEW YORK pas BONDS—A prominent investment security 
house specializing in high municipal bonds has just prepared 
an interesting booklet on the bonds of New York State. Gives im- 
portant data regarding every bond outstanding, also revenues and 

expenditures for the year ended June 30, 1931. Copy upon request. 


A CHAIN OF SERVICE—Is the title of a new booklet which describes 
and illustrates the and development of the Associated Gas & 


Electric Company System. Of value to investors inter- 
ested in public utility securities. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


A WEEKLY TRADE INDICATORS —~—-1932--- 1931 
Nov. 26 Nov. 19 Nov. 
*Crude Oil Production (bblis.)...... . 2,099,250 2,111,100 2,420, ioo 
Electric Power Output (000 K.W.H.) 1,475, 268 1 ,531,584 1 ,599 900 
Steel Output (% of capacity)...... 16% 19% 31% 
tAutomobile Production (U. 10, 795 13,282 7,375 
1932 1931 
Nov. 19 No. 12 Nov. 21 
{Bonk Clearings New York Ci cs $2,659 $2,143 $3,699 
Bank Clearings Outside of N. Y.C... 1,907 1,271 2,395 
Financial World Index of Indus- 


*Daily Average. tCram's Report. $000,000 Omitted. 
A FEDERAL RESERVE REPORTS, Member Banks 
1932 


1931 

(000,000 omitted) Nov. 23 Nov. 16 Nov. 25 
Deposits—New York City. .......... $6,692 $6,673 $6,288 
Deposits—Outside New York City.. 10,987 11,071 12,200 
Loans on Securities—N. Y. C........ 1,567 1,555 2,255 
Loans on Sec.—Outside N. Y. C...... 2,690 2,694 3,576 
*Investment—New York City ..... jae 1,076 1.069 1,025 
*Investments—Outside N. 2,230 2,232 2,461 
Total loans and discounts............ 10,375 10,343 13,405 
Total net demand deposits. 11,559 11,584 12,206 
Total time deposits.......... fAghewe 5,682 5,694 6,211 
Total brokers’ loans............ sae 350 344 751 
Federal Reserve System ratio ....... 62.7% 62.4% 65.0% 


New York Federal Reserve Bank ratio. 59.8% 59.4% 72.4% 
*Other than U. S. Govt. Securities. 


A FOREIGN EXCHANGE A Cuasneonss* PRICES 
1932 1931 1931 
P Nov. 29 Dec. 1 Dec. 
$4.86 3g England....$3.1544 $3.31% | Coffee.... $0.08 $0.06 4% 
1. Can. Dollar.84.12c  86.25c Copper... .05% 06 % 
3.92c France..... 3.903% 3.911/1¢ | Cotton.. -06 .061 
5.07 4% 21534 | Mour.... 3.3 4.50 
13.90 Belgium*...13.844% 13.87% | Gasoline... .125 .123 
23.82 Germany...23.75 23.74 Iron.....13. 15.51 
14.069 Austria..... 14.05 14.00 eines -0 .0385 
40.20 Holland....40.18% 40.27% bber. -0328 
26.80 Denm ..16.49 18.49 aa 1.55 2.22% 
26.80 Norway . 16.36 18.44 Silver m 
26.80 Sweden 487.33 18.49 Steel.....26.00 29.00 
40.85 Japan...... 19. 49.56 Sugar. . -0415 .045 
42.45 Argentinat .25.69 25.93 -2237 -21 
#12.00 Brazilt..... 5.95 §Wheat... .467 .59 


*Belga. tPaper {Paper Milreis. §May futures. #Approxi- 
mate; not yet fixed by law. 


Weekly Car Loadings 


Freirht car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Woe ended Same 


ov. 12 week Change 

EASTERN DISTRICT 1932 1931 % 
Baltimore & Ohio......... ss 44,879 —24 
Cleve., Cinn., Chicago & St. L. - 16,259 19,626 —-17 
Delaware & Hudson............. 7 13,697 —22 
Lackawanna & Western. 13,402 
Norfoik 8,804 21,180 -11 
New York, New Haven & Hartford. 19,288 25,936 —26 
New York Central............... 40,432 51,532 —22 
New York, Chicago & St. Louis... 10,476 12,927 —19 
80,646 106,905 —25 
Western Maryland...... saseweowns 5,601 7,559 —26 
SOUTHERN DISTRICT 
Atlantic Coast Line.............. 10,093 13,917 —27 
Illinois Central...... 32,669 —19 
Louisville & Nashville............ 18,479 22,403 -—18 
Seaboard Air Line...... 8,656 11,550 —25 
Southern Ry. System............ 27,205 34,889 —22 
NORTHWEST DISTRICT 
Chicago & Great Western......... 3,953 5,511 —28 
Chi., Milw., St. Paul & Pacific.... 20,504 27,905 —27 
Chicago & ‘North Western....... 23,830 31,795 —25 
9,120 12,219 —25 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 25,182 32,018 —21 
Chicago, Burlington & Quincy.... 19,632 25,628 —23 
Chicago, Rock Island & Pacific... 16,251 23,277 — 30 
Chicago & Eastern Illinois........ 4,142 4,831 -1 
Denver & Rio Grande Western. . 5,303 6,066 -1 

SOUTHWESTERN DISTRICT 
Kansas City Southern............ 2,801 4,110 —32 
Missouri-Kansas-Texas........... 7,653 8,657 —12 
St. Louis-San Francisco.......... 11,314 14,167 —20 
St. Louis-Southwestern........... i 4,828 —26 


(Compiled from American Railway Association figures) 
THE FINANCIAL WORLD 
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WORLD 


The Financial World was established to di ‘ffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


War debt discussions still occupy the center of the stage, and are reflected in 

nervous markets — No fundamental change in the business situation, with 

activity following usual seasonal dip — Money rates continue extreme ease, with 
outlook for little change in near future 


BS ie asl antes sentiment in the Wall Street district lowing the influences of the holiday week. Electric output 


is still materially above the extremely low level of for the week ended November 26 declined, but the drop 

early last July, but it has been slipping in recent was slightly less than seasonal, and the spread from a year 
weeks because of the inability of stock prices to show any ago is less than 8 per cent for the sixth consecutive week. 
progress. Nevertheless, the fact that prices have been Automobile production for the same week dropped to 
able to stand up as well as they have in the face of the 10,800 units (against 13,280 for the preceding week), but 
obvious uncertainties of the situation is rather clear indica- it is expected that a steady upward trend in this line will 
tion that present holders of stocks, while not on the buying be seen throughout December. Nothing new has devel- 
side just now, are determined to maintain their position oped in construction activity, which continues to show 
come what may. Brokers’ loans have declined 80 per cent small seasonal declines. 
from their 1929 peak, and stocks are being held almost 
entirely by those who are willing to disregard temporary Business and the markets will draw a long breath of re- 
factors of unsettlement, preferring to wait for the benefits lief upon settlement of the December 15 debt payment, 
of the indicated trade revival that lies ahead. even though the ultimate solution of the problem will be 


postponed until later months. Insistence upon continua- 
tion of annual payments can hardly be made unless we are 


Business statistics furnish little ground for stocks to willing to revise present tariff policies, a move that would 
move in either direction. The slight gain in steel mill adversely affect a few industries but would eventually 
operations to 17 per cent of capacity was expected, fol- prove beneficial to many others. 


a & & THE TREND OF MARKET VALUES AND LOANS 4 4 4 


NOVEMBER 


1926 1927..1928 1929 1930 1931 1932 JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC fs 2 o 16 23 30 
ETLOAN RATION — 
MARKET 
| VALUE 
OF ALL 
70 LISTED —J ao 26 
soe IN SALES hh. “ale 10 
85 INDEX 
10 22 
VOLUME OF SAL 
UME OF 
o-—— NOLUME OF SALES 6 6 3 
16 4 4 2 
— 2 t ttt — 2 1 


Nore: The “Market Value’ trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
reflects the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by Tue Financia 
Wortv. The “Loan Ratio” expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed; the 
solid line shows the Stock Exchange's figures, reported monthly, while the dotted line shows THe FinancraL W ORLD'S computation of Guage which 
have occurred during the month. Percentage of monthly sales to total number of listed shares is shown by the line ‘‘ Percentage Turnover in Sales. 
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to transcend all other factors in importance to the se- 

curity markets, and as long as that matter continues in 
its present highly unsettled state, it appears futile to expect 
much progress to be made by pricesor business, either, for 
that matter. The gyrations in sterling exchange that have 
accompanied the discussions have naturally had a very dis- 
concerting effect upon that part of our business and financial 
world which trades abroad, and have furnished no grounds for 
comfort to others who follow world affairs. Despite the nego- 
tiations which are being carried on at the present time, it is 
firmly expected that the December 15 payments will be made. 
Disposal of that obligation should be reflected in a material 
improvement in sterling quotations and an improvement like- 
wise in the prices of those world commodities which have been 
adversely affected by the fall of the pound. Until this factor is 
behind us, however, it is difficult to see just where the security 
markets could derive any impetus toward higher prices. The 
uncertainty is, of course, a temporary one, and a month hence 
securities should begin to discount the improvement in general 
business that is indicated for late winter and the spring. 


Te uncertain state of the foreign debt problems continues 


Little tax selling of securities is expected this year for the 
purpose of establishing losses; there may be sales, however, to 
raise cash to meet the payment of the December 15 quarterly 
tax instalment. 


The Federal Reserve member bank report for the week of 
November 23 showed the gratifying increase of $24 millions in 
commercial loans, the first gain in more than a month and the 
largest increase for a number of months. This change in the 
right direction is traceable directly to the members in the New 
York district, their total gain of $48 millions more than off- 
setting decreases elsewhere. In other respects the report was 
without special significance, except the fact that total member 
bank credit showed another contraction, amounting to $14 
millions, reflecting the disposal of $51 millions of U. S. Govern- 
ment securities. The money markets continue to show as 
much ease as ever, with call money remaining unchanged at 
1 per cent throughout the entire month of November. The cost 
of borrowed funds to the Government hit another new low, 
with the new $100 million Treasury bill issue sold on a 0.13 per 
cent basis. Inasmuch as the turn of the year usually sees 
money flowing back from circulation, the pressure of such 
funds can be expected to result in a continuation of prevailing 
extremely low money rates. 


The number of bank failures so far this year shows a drop of 
30 per cent from the same 1931 period. Deposit liabilities of. 


failed banks have been 60 per cent under the level of last year,: 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928=100 


Jen. Feb. Mar. Apr. Moy June july Avg. Sept. Oct.. Nov. Dec. 
1929 
Pee 
100 100 
% 
90 7 1930 90 
80 90 
‘ 
40 


Tur Components: This is an unweighted index of five sensitive series 
of industrial activity: new building contracts, electric a. 
automobile output, steel mill activity, and merchan j llaneous 
and less-than-carload freight traffic. Adjustments have been made for 
normal seasonal variation, and the average for the four years 1925-1928 
is used as the base. 
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clearly indicating that weakness among the larger institutions 
has been largely eliminated. 


General business activity has been following a downward 
trend since the latter part of October, thus conforming closely 
to the usual seasonal pattern although its rate of descent has 
not. been as acute as is normally experienced. One reason for 
the smaller rate of decline is, of course, the very low base to 
which activity descended, but another and fundamentally 
more important reason is that the forces of recovery are appar- 
ently becoming operative. Normally, general activity con- 
tinues its decline into January, which often marks the low point 
for the year. A small gain is usually witnessed in February and 
a very decided jump occurs in March, with April marking the 
peak of the spring rise. Because of the resistance to seasonal 
influence which has been shown by a number of lines of in- 
dustry in recent weeks, it is entirely possible that the current 
month will mark the bottom of the present seasonal swing and 
that, contrary to precedent, a gain will be registered in January. 
If these hopes are not fulfilled, however, the probabilities are 
that February’s gain will be materially greater than usual. 


Present indications are that December production of automo- 
biles will show a gain from December of 1931. Selling prices, 
however, are under those of a year ago. 


A Congressional session has seldom been known to be a stim- 
ulator of business sentiment, but present indications are that 
the current session may take some steps which would meet the 
hearty approval of industry as well as the entire country. The 
budget is woefully out of balance, and about the only new source 
of important revenue in view now is & tax on beer. That alone, 
however, would not eliminate the deficit, and dependable 
Washington advices are that the short Congress will therefore 
direct its attention largely toward a reduction in expenses, with 
a view to bringing down the cost of ordinary government to 
about $3 billions. If such a goal is actually achieved, the ef- 
fects upon sentiment would be far-reaching and of the utmost 
favorable importance. 


Figures covering traffic results of American railroads during re- 
cent weeks have made an erratic showing, greater than seasonal 
declines having been reported for some weeks and contra-sea- 
sonal gains for others. On the whole, however, the perform- 
ance has been better than might have been expected at this 
particular time, and present indications are that actual earnings 
for December will show some increase above those of December 
of 1931. October earnings of the first 62 roads to report were 
but 2.5 per cent below the level of a year ago, and more than 
half of those roads showed actual gains over the 1931 month. 
September earnings for all roads were off 10.4 per cent, and the 
latest figures show the smallest decline since the depression 
became pronounced. Allowing for seasonal variations, it 
seems that railroad earnings are at their turning point, with 
better times lying ahead. 


With a lack of constructive news and a lack of momentum 
that should make it easier for markets to go lower, it must be 
wondered at that the present levels have been so well main- 
tained. The consistent shading of prices for the past two weeks 
might serve to contradict this viewpoint but the losses have 
been relatively small. In fact, the low levels reached on Octo- 
ber 10 and November 3 have yet to be violated in this move so 
far. The week of November 23-30 shows another loss which 
according to TH& Financia Wor.p Index, amounted to $920 
millions in the value of listed stocks. Summing up the month 
of November a somewhat moderated showing is revealed with 
stocks losing $1,260 millions in what proved to be the dullest 
trading November since 1923. The bulk of this loss occurred 
in the last week. To contrast less than 25 million shares turn- 
over for the month with November of 1928. when 115.4 millions 
of shares were traded, emphasizes the extreme dullness of the 
present period. The turnover for the past week was only 1.41 
per cent adjusted to a monthly basis. Brokers’ loans figures 
carry no real significance at prevailing low totals except in 
fortifying the thought that if any buying is going on for public 
account, it is apparently being done on an outright cash basis. 
The loan ratio at 1.44 per cent confirms this. The average loan 
against the average of all listed stocks amounts to only 25 cents 
on shares that average $17.12 each. 
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REPEAL THE KEY? 


Regardless of personal convictions on the prohi- 
bition question, repeal or modification is bound 
to be a benefit. But to whom? And how much? 
And will the change of law be the first step 


toward a new prosperity? 
By A. Weston SmitH,,. JR. 


HAT may prove to be one of the most important short 

sessions of Congress convenes this week to consider 

many grave and pressing problems. More than ever, 
perhaps, the interest of the country is focused upon it, and 
primarily because of the question of prohibition, and the means 
to be taken to repeal the law which was condemned so de- 
cisively in the November elections. But it matters little whether 
Congress votes first for direct repeal and passes the problem on 
to the state legislatures or whether the Volstead Act is modified 
to permit the brewing of beer and its taxation for revenue. 
Nor does it matter whether filibusters, injunctions, test cases or 
presidential vetos delay the progress toward repeal. One thing 
is certain and that is the doom of prohibition so far as the Federal 
Government is concerned. Action may come within the 
month or it may take several months, but the change now ap- 
pears to be imminent and business men, taxpayers and investors 
can give thoughtful consideration to the benefits which will 
accrue with the legalization of beer, wine and spirituous liquors. 
Will repeal bring relief to the unemployed, the farmer and the 
taxpayer? Will it provide new sources of revenue to industry 
and new opportunities to the investor? Is repeal the key to a 
new prosperity? 

An intensive study of the many forecasts and predictions 
which have been made for the post-prohibition era, and there 
have been billions of words written on the subject, reveals that 
there is little agreement in most of the estimates. Discussions 
of the possible relief to unemployment mention anywhere from 
none to 2.5 million persons. It is reasoned on the one hand that 
present bootleggers, speakeasy proprietors, bartenders and hi- 
jackers will become legitimate workers, and that the cereal 
beverage plants will be converted immediately into breweries, 
with little change in the actual number of persons on 
the payroll of the industry. On the other hand, it is 
predicted that the criminal class will be legislated out of 
the business by strict licensing, and the unemployed will 
be given the first opportunity work for the rejuvenated in- 
dustry. Available census figures, however, disclose that 
there were never more than 1,100 breweries operating 
in the United States prior to Prohibition, and that these 
employed less than 90,000 persons. The figures also 
disclose that the number of saloons and liquor stores 
never exceeded 70,000, and these gave employment to 
slightly more than 100,000 barkeepers and clerks. If the 
return of the saloon is prevented, and alcoholic bever- 
ages are dispensed through the present facilities of dis- 
tribution, no bartenders would be required. Many 
estimates have been based on a 25 per cent increase in 
population, and much consideration has been given to 
the increase in the number of employees in “‘allied’’ in- 
dustries, but it is difficult to imagine how more than 
500,000 new workers at the very outside would be re- 
quired, and this would be a very nominal percentage of 
the possible 8 million to 10 million who are now un- 
employed. 


A Panacee for All Farm Problems? 


To the farmer the repeal of prohibition has been held 
out as the panacea for all of his troubles, but most of 
the predictions of increased consumption of farm prod- 
ucts are somewhat askew with the exception of hops and 
grapes. The portion of the total annual average crop 
of 48 million bushels of rye used in the manufacture of 
liquor in pre-prohibition days never exceeded 714 per 
cent. Of the 200 million bushels of barley produced, 
38 per cent was the maximun: while of the 31 million 
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bushels of rice 8 per cent was the limit. Less than 114 per cent 
of the annual production of 2.7 billion bushels of corn went into 
alcoholic beverages, while less than a fraction of one per cent 
of the 852 million bushels of wheat and 1.3 billion bushels of 
oats was required. But last year around 66 million bushels of 
barley and 11.8 million bushels of corn were used for the pro- 
duction of cereal beverages containing the legal limit of one- 
half of one per cent of alcohol. And the percentages of last 
year’s crops compare very closely with the percentages prior to 
prohibition. Some 42 million pounds of hops and 4 million 
gallons of grape concentrate will be required annually, but the 
production of these crops will benefit principally the Pacific 
Coast farmers. Overproduction of all farm commodities has 
been general throughout the country for several years past, 
and it appears quite doubtful if the advent of repeal will con- 
tribute substantially to the stabilization of farm prices, es- 
pecially in such major grains as wheat, corn and oats. 


What Repeal Means to the Taxpayer 


An examination of the many estimates as to the loss of tax 
revenue because of prohibition, and the cost of its enforcement 
suggests that only time will tell whether or not repeal will 
bring much in the way of relief to the overburdened taxpayer. 
Predictions of from $100 million to over one billion dollars of 
revenues and savings have been made in the recent past with 
reasonable proof advanced for each guess. In the best years 
before prohibition 60 million barrels of beer taxed at the highest 
rate of $6 per barrel brought in only $360 million, plus an addi- 
tional $126 million from fermented beverages for a total of 
$486 million. It is possible that this amount was doubled by 
the taxation of states and municipalities, but there is no record 
of facts to prove the contention. Congress must exercise un- 
usual discrimination in its determination of the proper levy, 
for a high tax would naturally cut consumption of legitimate 
beverages and drive the consumer back to the bootlegger. In 
the days prior to prohibition the gradual increase in the beer 
tax from $1 per barrel in 1913 to $6 per barrel in 1919 was a 
contributing factor in the decline in the annual consumption of 
beer from 1.8 billion gallons to 859 million gallons. More re- 
cently the sharp increase in the tax on fermented liquors in 
Canada has been reflected in a decided trend toward beer. 

But if it is assumed that a beer tax will result in revenues of 
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$300 million with an additional $100 million from spirituous 
beverages, how would this $400 million of additional revenue 
help the taxpayer? So far, the Government deficit for the 
fiseal year which began on July 1, 1932, has grown to slightly 
over $800 millions, or at the rate of about $160 million per 
month. If this excess of expenditures over revenues continues 
for the balance of the fiscal year, or the remaining seven months, 
the fiseal deficit on June 30, 1933, will be over $1.9 billion. The 
revenue from a tax on beer during the remainder of the current 
fiseal year might not exceed $150 million, and this amount 
would be a small contribution in the reduction of the indicated 
deficit. It is obvious, therefore, that Congress will be forced to 
look for new sources of revenue, possibly a sales tax which it 
has been estimated would produce $600 millions annually, or 
inaugurate drastic economies. And on this basis there appears 
to be small hope of a reduction of the so-called nuisance taxes. 
Federal expenditures for direct prohibition enforcement in the 
last fiscal year, less fines, amounted to $46 millions, and this 
expenditure will be a saving following repeal. It also has been 
predicted that several hundred millions of dollars more will be 
saved because less jails will be needed, padlocked premises will 
be freed and deaths from wood alcohol will be eliminated, but 
estimates of this kind are too general to warrant much credence. 


Beneficiaries, Direet and Indirect 


That there will be a favorable influence on a number of in- 
dustries appears obvious, but the records are sadly lacking in 
any indication of the past benefits from the manufacture and 
distribution of aleoholic beverages. Plants which have been 
producing near beer, cereal beverages and malt products will 
be converted into breweries, but few changes will be necessary 
in plant or equipment as most of them are now operating below 
capacity. Many breweries which are in various stages of ruin 
and decay may be rebuilt, but thoughtful consideration sug- 
gests that the heavy capital outlays which will be necessary 
may curb much of the proposed activity along this line. The 
renovating and rebuilding which may be carried on probably 
will take up little of the slack in the building trades at the 
present time. The railroads have been mentioned as important 
beneficiaries, but in this respect the records show that prior 
to prohibition the tonnage of beer, wine and liquor carried never 
exceeded one-quarter of one per cent of theannual freight tonnage 
earried. Repeal may bring about an increased demand for 
aleohol for synthetic beverage purposes, but probably not of 
sufficient proportions to tax the capacity of the present manu- 
facturers of commercial alcohols. The makers of bottles, 
glasses, barrels, boxes, cases, caps, corks and seals will likewise 
be benefitted, but there is a reasonable possibility that any in- 
crease in demand from beer, wines and spirits may be offset by 
losses in the demand from the soft drink industry. Equipment 


‘of various kinds, all types of metals and certain types of sup- 


plies will be required to serve the needs of the liquor manu- 
facturers, but it appears doubtful if these requirements will 
bring important prosperity to any single industry. The ques- 
tion of how the now-prohibited beverages will be distributed has 
also caused much speculation because of the general desire to 
prevent the return of the saloon. If the Government or the 
states do not engage directly in the retail distribution of liquor 
through the establishment of ‘‘commission” stores, then the 
grocers (and perhaps the department stores through their 
grocery departments) may have the opportunity to sell bottled 
beer, wine and liquor and the hotels and restaurants might 
serve the beverages with meals. 


What Opportunities for Investors? 


A survey of the various industries which are in a position to 
benefit, either directly orindirectly, has brought foward the names 
of many securities which are available to the investing public. 
There are, for example, over 300 so-called ‘‘ beer stocks’’ repre- 
senting established and rejuvenated breweries both in the 
United States and Canada, but of these only a handful are 
worthy of more than passing consideration because of their un- 
satisfactory record during prohibition, or the uncertainty as 
to their progress following repeal. It is ridiculous to assume 
that every brewery will make money if the Volstead Act is 
modified because there are many problems of merchandising, 
distribution and competition which will have to be solved. The 
best managed and most successful breweries appear to be those 
the control of which is closely held. Better opportunities are 
indicated among the stocks representing the manufacture of 
aleohol and spirits, but even these are surrounded by the un- 
certainties as to how soon and how many states will permit the 
widespread sale of hard liquor. It is in the indirect beneficiaries 
that the investor will probably find the most attractive oppor- 
tunities, but among these much discrimination is necessary 
because more of the stocks which apparently are to be definite 
beneficiaries have already discounted in their prices whatever 
earnings may come through modification of repeal. 

In summation it must be said that the benefits of modification 
and repeal will be spread rather thinly, but if the change of 
law does no more than increase confidence and create optimism 
it will be a constructive development. The return of beer, 
wines and spirituous liquors can not be compared with the intro- 
duction of the railroad, the automobile, the radio or the air- 
plane, because it is an entirely different type of product, and 
not one which has been freshly created to fill the need of every 
American. It appears doubtful, therefore, if repeal is the key 
to a new prosperity, although it may be helpful in inspiring the 
action which is necessary to start the wheels of general industry 
moving. 


American Stores Maintains Dividends 


dividend of 50 cents per share on 

the common stock of American 
Stores, in addition to the regular quarterly 
dividend of 50 cents, has served to focus 
attention again upon the accomplish- 
ments of the management of this com- 
pany under the trying conditions of the 
past three years. For the six months 
ended June 30, 1932, per share earnings 
amounted to $1.96 as compared with 
$1.88 in the corresponding previous 
period. Results for the full year 1932 
have been estimated at $3.75 per share 
as compared with actual earnings of 
$3.77 last year. 

Contrary to what might be inferred 
from per share earnings, both gross and 
net of the company have been reflecting 
general business conditions, although per- 
haps to a lesser extent than has been 
true of the greater number of chain store 
merchandisers. Net sales during the 
first six months of the present year of 
$59.8 millions were 14 per cent below 
sales in the similar 1931 period, while net 
income of $2.5 millions represented a 
decline of 6.4 per cent from the corre- 
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sponding interval of last year. The in- 
crease in per share results, noted above, 
resulted from the reduction in number of 
common stock outstanding by 150,554 
shares. Approximately 96,000 shares of 


this number were retired during the first | 


half of the year. The company has an 
abundance of cash and has followed the 
policy of utilizing that portion not needed 
by the business, in open market purchases 
of its common stock. During the past 
two years, close to 460,000 shares of this 
stock have been retired, present outstand- 
ing common of 1,303,690 shares comparing 
with 1,761,403 shares at the end of 1930. 

Another important factor in the earn- 
ings record of the company has been the 
increase in operating efficiency during 
more recent months. As late as the year 
1931, profit margin had tended to dimin- 
ish as the depression progressed. In that 
year 3.9 cents of each $1 in net sales 
accrued to common stock. This com- 
pared with 4.1 cents in 1930 and 4.6 cents 
in 1929. However, for the first six 
months of the current year this trend was 
reversed, profit margin rising to 4.3 


_ ents in that period as compared with 3.9 


cents in the corresponding 1931 interval. 
While net sales continue some 15 per cent 
below 1931 levels, improved operating 
efficiency has widened profit margins, 
as reflected in recent earnings. 

At the beginning of October, 1932, the 
company had in operation about 2,900 
stores, as compared with 2,806 at the 
end of last year and 2,728 in 1930. Ap- 
proximately 7 per cent of this number are 
owned in fee by the company and the 
remainder are under lease. These leases 
are of relatively short duration and those 
expiring are renewed at a substantial 
savings to the company. The company 
has expanded consistently since organiza- 
tion but has chosen to develop intensively 
rather than build up anation-wide system. 

Fortified with a strong working capital 
reserve and apparently faced with no 
drastic curtailment of earning power, 
the policy of conservative expansion is 
likely to be continued over the coming 
months, regardless of the trend in gen- 
eral business. With the return to more 
normal economic conditions and resultant 
pick-up in sales, operating efficiency should 
be quickly reflected in earnings. 
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By Anorew A. Bock, Ph.D. 


HE problem of war debts now in the 

limelight of international politics 

is undoubtedly one of the most 
disturbing factors retarding recovery 
from the prevailing depression. Under 
the pressure of changed economic condi- 
tions our debtors have asked for a re- 
consideration of the former agreements 
and they have emphatically pointed out 
the impossibility of continuing further 
remittances under existing schedules. 
While they have not yet given any proof 
that they cannot pay, they have at least 
expressed their intention of not con- 
tinuing payments on the basis of the 
signed contracts. As these debts are 
nolitical obligations between govern- 
ments, we would have no means to en- 
foree payments in case of an open re- 
pudiation. In such an event the entire 
burden would fall upon the shoulders of 
the American taxpayer and for about 
58 years an amount of $3 per capita would 
have to be raised by taxation in this 
country to pay for a war, in the spoils of 
which we did not share. 


Concessions Appear Necessary 


As the question stands at the present 
time it would appear that we will have 
to make some kind of concession, not on 
the basis of philanthropic considerations 
or because these amounts represent 
“contributions to a common cause,” 
but for cold business reasons. We will 
have to decide whether a revision of 
war debt payments and the granting of 
reductions to our various debtors will be 
more profitable for general business condi- 
tions in this country than a rigid in- 
sistence upon fulfilment of existing con- 
tracts. It is claimed that a substantial 
sealing down of the debts would stimulate 
international exchange of goods and 
improve our foreign trade to such an 
extent that increased revenues from this 
source would more than offset the losses 
to our Treasury through a reduction of 
its claims on account of war debts. 

A precedent for such a theory is to be 
found in the Treasury’s comment on 
the former settlements, when it was 
stated that these settlements were made 
in the real interest of those American 
producers who must have a foreign market 
able to pay. At the same time the Secre- 
tary of the Treasury said that the entire 
foreign debt is not worth as much to the 
American people in dollars and cents as a 
prosperous Europe as a customer. 

There is a variance of opinion as to the 
possible effects of a revision of the war 
debts on our foreign trade. Mere super- 
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ficial observers point to the fact that 
during the years from 1926 to 1930 our 
debtors punctually made their payments 
and we had an excellent foreign trade. 
But they obviously forget that these 


_years coincide with the period of the 


largest foreign financing which the United 
States has ever witnessed. This made it 
relatively easy for our foreign debtors 
to obtain the necessary dollars with which 
to meet their obligations toward this 
country. Their real difficulties started 
when this flow of American capital abroad 
was sharply curtailed early in 1931 and 
ceased completely during the current 
year. The accompanying tabulation 
clearly exhibits the reciprocal relation- 
ship between our foreign trade and 
capital investments abroad. 

Excess New 


of Foreign 
Year Exports Imports Exports Loans 


(In millions of dollars, 000,000 omitted) 


1922...... $3,832 $3,113 $719 630 
4,168 3,792 376 267 
00-0 4,591 3,610 981 1,047 
19ZB... 4,910 4,227 683 1,078 
1926...... ,808 4,431 377 
| 4,865 4,184 680 1,562 
5,128 4,091 1,037 1,319 
5,241 4,399 842 759 
3,843 3,061 782 1,010 
Ae 2,424 2,091 333 2 

1,610 1,346 264 0 


*Estimated; based on results of first ten 
months. 


The complete cessation of American 
capital exports has forced our foreign 
debtors to adopt a policy of forcing their 
merchandise exports at any price, with a 
corresponding curtailment of imports to 
the bare necessities for the maintenance 
of their economic life. Consequently, 
every nation tried to sell abroad but 
refused to buy accordingly, thereby 
offsetting a sound balance of international 
exchange of goods. Rigid exchange con- 
trols and quota systems were added with 
the result that a tremendous decline in 
international trade occurred, which has 
reached alarming proportions for this 
country. Furthermore, these artificial 
trade restrictions have been responsible 
for the increase in unemployment and 
the sharp reduction of purchasing power 
in nearly every country, which in turn 
has further aggravated the trend towards 
reduction in foreign trade. 

A comparison of exports and imports 
of seven leading creditor nations for 
1931 and 1930 shows an aggregate export 
decline of 31 per cent as against an im- 
port reduction of 21:8 per cent. In this 
group the United States suffered by far 
the largest shrinkage in its foreign trade, 
leading with a 36.9 per cent decline in 
exports and 31.7 per cent in imports. A 
group of eight leading debtor nations, 


among them Germany and Canada, two 
of our best foreign customers, shows the 
opposite development. While their ex- 
ports were reduced by 22.8 per cent, they 
were able to curtail imports by as much 
as 35.2 per cent. It is obvious that the 
United States as the leading creditor 
nation has felt the full force of these 
changes in international trade, a develop- 
ment which, on the other hand, has 
clearly demonstrated the dependence of 
our economic welfare upon an unham- 
pered export business. 

The governmental estimate that in the 
aggregate we export about 10 per cent 
of our total production has been much 
abused for political expediency to belittle 
the seriousness of the progressive decline 
in our export trade. Assuming the accu- 
racy of this figure of 10 per cent, which 
represents merely a comparison with 
heterogeneous estimates of the volume of 
all domestic business, the conclusions 
generally drawn are fallacious. According 
to a fundamental economic principle the 
price of the export surplus determines 
the price of the domestic market, and 
though amounting to only 10 per cent in 
the aggregate, this export surplus often 
spells the difference between good busi- 
ness and bad business. 


The Trend of Exports 


In order to appreciate the importance 
of our export trade for our economic 
welfare it is necessary to study in detail 
the various manufacturing, extractive and 
agricultural industries regularly engaged 
in production of goods for the export 
business. The following tabulation illus- 
trates the dependence of a number of our 
principal industries upon a flourishing 
foreign trade. 

1929 1930 1931 

(In millions of dollars, 000,000 omitted) 
Total eunerts. $5,241 $3,843 $2,424 


Grains and grain products 286 191 106 
Tobacco & manufactures. 166 158 119 
Cotton, unmanufactured. 771 497 326 


Cotton manufactures... . 111 74 50 
Animal oils and fats, edible 118 83 57 
Sawmill products....... 111 78 45 


Coal and related products 106 90 65 
Petroleum and products. 561 494 271 
Tron and steel semi-manu- 

Nonferrous metals, except 


apparatus............ 130 118 85 
Industrial machinery... . 265 226 142 
Automobiles and other 

589 313 166 
Chemicals and related 

152 128 100 


As a result of the expansion during 
and after the war, the industrial produc- 
tive capacity of the United States based 
upon the system of mass production is 
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far above the consumptive capacity of 
the country itself. Consequently, a high 
rate of exports is necessary to keep the 
American labor employed. It has been 
estimated that during 1929, the last year 
of a satisfactory foreign trade, over two 
million more American workers were 
employed to produce the goods required 
by the export trade than are employed 
to-day in this line of business. The 
statement that our farmers and industrial 
workers would greatly benefit from in- 
creased exports, needs no further com- 
ment when we realize the fact that in 
1931 we exported 15 per cent of our total 
wheat production, 36 per cent of tobacco 
leaf, and 48 per cent of our cotton. 
The question is, could we obtain such an 
end by a revision of the war debts? 

A substantial reduction in the annuities 
payable by our debtors under the existing 
contracts would be equivalent to so much 
annual export of capital without, how- 
ever, increasing foreign indebtedness and 
adding to the burden of interest service. 


Coca-Cola’s Earnings 


URING the ten days following the 

publication of the Coca-Cola earn- 
A ings report for the third quarter 
and nine months, the company’s stock 
declined about 20 points in price. Thus, 
an outstanding issue, whose 1931 high 
was 10 per cent above its 1929 high and 
whose 1931 earnings were 15 per cent 
above those of 1929, seems to be at last 
suffering the severe deflation that has been 
almost universally characteristic of the 
depression. 

The third quarter earnings report and 
the action of the directors in omitting the 
usual 25-cent extra dividend have been 
the obvious immediate cause of the un- 
favorable market trend, and the question 
immediately arises whether these indica- 
tions point to a fundamental change in 
status and outlook or to a more or less 
temporary situation which may be already 
amply reflected in the price of the stock. 


A Unique Position 


It is well recognized that Coca-Cola 
occupies a unique position in the beverage 
field and has made an exceptionally fine 
record over a long period of time. The 
firmly entrenched position of this bever- 
age as a quencher of thirst, in the United 
States and more than 75 other countries, 
has been demonstrated by the continu- 
ance of earnings gains during the depres- 
sion to the peak of $11.82 a share in 1931. 
In that year, however, a slight falling off 
in demand was noted, gallonage sold 
having declined about 4 per cent. To off- 
set this, the price of refined sugar, the 
principal raw material used, averaged 
5 per cent lower than in 1930. This sav- 
ing, together with other economies, made 
possible the new peak in net. 

Although the price of refined sugar has 
reversed its downward trend since the low 
point of last May, the average for the first 
ten months of 1932 has been 10 per cent 
below the 1931 average, indicating further 
important savings in operating costs this 
year. On the other hand, the statement 
accompanying the third quarter report 
indicates that the company is absorbing 
at least part of the new Federal excise tax 
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As the present annuities represent trans- 
fer of capital from one country to another 
without a corresponding movement of 
goods, the practical effect of such a re- 
duction in stimulating trade would be 
even greater than that of new capital 
exports. The ultimate effect would, 
however, be only temporary if the United 
States should maintain the pre-war 
debtor mentality and insist upon main- 
taining a favorable trade balance at all 
times, despite the fact that in the mean- 
time we have become the largest creditor 
nation in the world. Such a policy would 
be against all sound economic reasoning, 
as in the long run we will have to consent 
to importing more than we export unless 
we stand to lose the dollars invested 
privately abroad, including our claims on 
account of war debts. 

At the present status of our foreign 
trade, a favorable balance of about $260 
millions for the year 1932 represents a 


substantial percentage of the total. An 


increase of exports and imports to the 


1929 total with the same excess of exports 
over imports as obtained during the 
current year, would reduce this percent- 
age substantially. Large gains in total 
volume of foreign trade with a decided 
turn towards a so-called unfavorable 
balance would be to the ultimate benefit 
of this country and would have no ad- 
verse effect upon the labor situation in the 
United States. What we urgently need 
is an increase in volume and a larger 
growth in imports than in exports in 
accordance with our position as a credi- 
tor country. The sooner we reach this 
end, the better for ourselves and our 
foreign debtors. 

While it cannot be stated that a reduc- 
tion of the war debts would automatically 
bring about such a change, it certainly 
will bring us nearer to this goal. Conse- 
quently the coming negotiations on this 
problem should be conducted on the 
basis of what will be best for the wel- 
fare of the entire people of the United 
States. 


which became effective late in June of 
this year. Exact information is not avail- 
able, but it may be doubted that the in- 
creased tax burden has completely offset 
economies and savings in other directions, 
and the conclusion appears warranted 
that there has been a much more substan- 
tial decline in actual consumption this 
year than last. That there has been a 
decline was officially recognized in the 
remarks accompanying the third quarter 
report. While there is no indication of a 
sharp advance in sugar prices, it seems 
probable that the trend over the coming 
year or two will be upward rather than 
downward. Thus this item of Coca-Cola’s 
costs will be increased rather than de- 
creased. 

Prior to the initiation of the Federal 
excise tax there was an artificially aug- 
mented demand from both jobbers and 
retailers which resulted in second quarter 
gross and net being approximately equal 
to the same period of 1931, whereas actual 
consumption undoubtedly was off from 
the previous year by substantially more 
than 10 per cent. This second quarter 
bulge was offset by the sharp decline re- 
ported for the third quarter, when the 
surplus tax-free supplies were being 
worked off. Whether the abnormal de- 
cline of the third quarter will be repeated 
in the fourth quarter depends primarily 
upon whether these stocks have been 
largely eliminated. Definite information 
on this point is not available, but indica- 
tions are that probably the amount of 
such stocks remaining to be liquidated 
is at most relatively small. 

Coca-Cola’s sales and earnings follow a 
well-defined seasonal trend, as might be 
expected of a thirst-quenching beverage. 
For the nine years ended with 1931, the 
figures show that on the average the first 
quarter of the year contributes 18 per 
cent of the total net for the year; the 
second quarter yields 29 per cent; the 
third quarter, 33 per cent; and the fourth 
quarter, 19 per cent. On this basis the 
results for the second and third quarters 
of this year may be readjusted to elimi- 
nate the tax abnormality and reveal more 
clearly the fundamental trend that has been 


Decline 


at work in the business of the company. 
The adjusted earnings would compare 
with last year as follows: 


Net per share common Per cent 
1931 1932 decline 

$1.95 $1.80 8% 
3.33 2.55 23 
3.95 2.90 26 


Period 
First quarter 
Second quarter... 
Third quarter.... 


As might be expected, the seasonal 
increase during the summer months as 
compared with the first quarter has been 
much smaller than usual this year, due 
apparently to the severity of the depres- 
sion. Similarly, it is likely that the decline 
in the fourth quarter will be a smaller 
percentage than normal, and a fair esti- 
mate of the company’s earnings for the 
year would probably be in the neighbor- 
hood of $9 a share. 


Repeal Prospects 


How much further the decline in con- 
sumption may go as a result of the busi- 
ness depression can not be forecast with 
any great degree of confidence, but the 
current indications of general improve- 
ment in 1933 would point to the conclu- 
sion that current market prices are more 
than discounting any further drop in net 
attributable to this cause. There is, how- 
ever, another factor of uncertainty in the 
outlook which may have been influencing 
the action of the stock marketwise, 
namely, the possible effect upon consump- 
tion of Coca-Cola and other soft drinks 
of a return of light wines and beer to 
recognized legal status through modifi- 
cation of the Volstead law by the coming 
short session of Congress. There is much 
conjecture on this subject and a wide 
divergence of opinion, but the most con- 
servative and credible consensus appears 
to be that if there is any important influ- 
ence apparent, it is likely to be tem- 
porary rather than permanent. 

While the uncertainties remaining in 
this situation do not justify the recom- 
mendation of new commitments at this 
time, it does appear that present holdings 
might be retained in consideration of the 
high yield afforded and the long pull 
prospects for recovery. 
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Measuring Chrysler’s Prospects 


potential values of common 

stocks, a very simple yet effective 
formula ean be applied which, in the 
larger number of cases, will reveal the 
relative position of a given issue. This 
test may be summarized in the three 
following questions. 


I: MEASURING the actual and 


1. What is the fundamental position of 
the industry? 

2. What is the company’s competitive 
position in that industry? 

3. Are the company’s financial re- 
sources adequate? 


Failure to measure up fully to the 
standard implied in each question at once 
introduces an element of uncertainty and 
places the issue in the speculative cate- 
gory. If, on the other hand, the industry 
is still in the long term ascendency, if the 
company has maintained or improved 
upon its competitive position during re- 
cent times, and if it enjoys a strong 
financial condition, the stock may be 
safely held to occupy an attractive long 
term position. Application of such a test 
to the common stock of Chrysler Motors 
clearly brings out the salient features of 
this situation and furnishes rather 
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tion. Such a condition should result in 
vigorous recovery once the present bar- 
riers have been removed. ° 


Measure No. 2 


2. What is Chrysler’s competitive posi- 
tion in the motor industry? With more 
than 15 passenger car manufacturers inde- 
pendently competing for the available 
business, two of which, Ford and General 
Motors, practically dominated the in- 
dustry until a short time ago, it is a 
tribute to the management and engineer- 
ing genius of Walter P. Chrysler that his 
company has not forfeited its strong com- 
petitive position during the depression 
period. In fact, Chrysler has steadily im- 
proved its strategic position as revealed 
by comparative registration figures. In 
1930, 8.5 per cent of all cars registered 
in this country were of Chrysler manu- 
facture. In 1931 this ratio had risen 


this improved position with a return to 

more normal conditions in theindustry. 

The present line of passenger automo- 

biles permits representation in every 
price division of the industry and its two 
units in the low priced classification place 
the company in a strong competitive po- 
sition in this highly important automobile 
market. 

The success of a motor manufacturer 
depends in large measure upon his success 
in anticipating changing public fancy. 
The meteoric rise and fall in sales of cer- 
tain manufacturers during a given period 
largely reflect fortuitous judgment in this 
respect. The ability of the Chrysler or- 
ganization to capture and hold public 
fancy as indicated by sales record of the 
past three years, is a basis for optimism in 
respect to the future. As an example: 
if the company succeeds in maintaining 
its present competitive position, with a 
return to a more normal output of, let us 
say, 4 million units annually, this would 
assure Chrysler an annual production 
schedule of close to 600,000 units. On 
the basis of 1929 profit margin, this would 
result in annual earnings of $29 millions, 
equal to approximately $6.60 per share of 

common stock. This figure is near- 


conclusive proof as to its long term 
potentialities. 


Measure No. 1 


1. What is the fundamental posi- 
tion of the industry? While there 
have been indications during recent 
times that the saturation point is 
gradually being approached by the 
motor industry in this country, to 
conclude from this that the motor 
manufacturers have passed their 
zenith in earning power ignores the 
important factors of replacement 
demand and the possibilities of for- 
eign markets. These two markets 
in 1929 accounted for 66 per cent of 
total output. In 1931 this ratio had 
increased to 99 per cent. There are 
at present, close to 26,000,000 
motor vehicles in operation in this 
country. On the basis of average 
life of such vehicles, replacements 
should normally amount to approxi- 
mately 3,500,000 units per annum. 
This figure will be augmented by ex- 
ports and new domestic demand 
arising from normal population in- 
crease, so that a normal demand 
figure, somewhat in excess of 4,- 
000,000 per annum, is arrived at 
which should insure profitable oper- 
ations to the larger number of com- 
panies identified with this business. 


Walter P. Chrysler 
From a recent pen and ink study by 


E. B. Tuttle, drawn exclusively for 
Tue FinanciaL 


ly 50 per cent of the present mar- 
ket price of the stock. 


Measure No. 3 


3. Are the company’s financial re- 
sources adequate? Chrysler’s earn- 
ings record during the past three 
years has, of course, been unimpres- 
sive, and the payment of dividends 
on the common stock has necessi- 
tated dipping into surplus during 
this period. That this policy has 
not impaired the financial position 
of the company is indicated by the 
fact that working capital at the end 
of September 30, 1932, stood at $59.4 
millions, as compared with $71.4 mil- 
lions at the end of 1929. Of total 
current assets as of last September 
30, of $67.2 millions, $50.9 millions 
represented cash and marketable se- 
cur’ es, equal alone to more than 6 
ti .es total current liabilities of $7.8 
millions. During the past three 
years, inventory account has been 
reduced from $38.1 millions to $13.6 
millions while cash and equivalent 
has increased from $38.7 millions to 
$50.9 millions. Contrary to the 
practice of certain auto manu- 
facturers, Chrysler follows the 
policy of charging against current 
operations all costs incident to the 
introduction of new models. The 


Of more immediate significance is 

the large potential demand for cars which 
has been established by the past three de- 
pression years. In 1929, 5,358,420 cars 
were produced in this country. Produc- 
tion has fallen off sharply in every year 
since, with this year’s output estimated 
at 1,400,000 units, some 200,000 less than 
were turned out in 1916. There has been 
little dimunition in the use of motor 
vehicles during this period as indicated by 
gasoline consumption and it has been esti- 
mated that close to 10,000,000 cars have 
now passed the stage of economical opera- 
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to 13.2 per cent. For the first 9 months 
of 1932, of total registrations of 943,042 
units, 160,648 or 17 per cent were of 
Chrysler make. While the company’s 
business has slumped considerably from 
1929 levels, it has not declined in the same 
degree as automobile sales as a whole. 
Some importance is to be attached to the 
fact that Chrysler has acquired an in- 
creasing percentage of the available busi- 
ness as the depression progressed and 
there are reasons to believe that it will 
experience no difficulty in maintaining 


operating deficit of $4.8 millions for 
the quarter ended September 30, 19532, 
resulted largely from the extraordinary 
expenditures made in the development and 
introduction of the new Plymouth six 
which replaces the four cylinder model. 
The probabilities are that another operat- 
ing deficit will be shown for the last quarter. 
That the attractiveness of the common 
stock does not consist solely of future 
promise is indicated by the current re- 
turn of 7 per cent afforded by the $1 div- 
idend rate, and cash and equivalent equal 
to $11.65 per share. 
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The Outlook for Various Classes of Bonds 
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ITH the interest of the financial 

community concentrated mainly 

upon the international debt situa- 
tion, it is only natural that foreign dollar 
bonds should take the center of the stage. 
Foreign exchange markets have been 
greatly affected by the refusal of the 
American government to extend the debt 
moratorium, and the sharp declines in the 
exchanges have been reflected in the 
markets for the dollar bonds of many for- 
eign governments and political subdivi- 
sions. United Kingdom 514s, 1937, have 
displayed the greatest activity, receding 
materially from their 1932 high of 10634, 
but not emulating the headlong descent 
of the pound sterling which not only fell 
below the 1931 minimum, recorded after 
Great Britain abandoned the gold stand- 
ard, but also surpassed the decline in the 
pound in the spectacular post-war break 
in 1920. The relative stability of Great 
Britain’s dollar bonds is readily under- 
standable in view of the well known 
British regard for the sanctity of financial 
obligations, and the belief that some read- 
justment of the international debts must 
inevitably be made in time to prevent 
serious impairment of England’s ability to 
meet obligations on private debts. 


On the other hand, the precipitate de- 
cline in the pound to new low levels in- 
evitably affected the market for Great 
Britain’s dollar bonds, and also a number 
of other bonds which generally show 
sympathetic trends. The obligations of 
the Seandinavian countries, whose cur- 
rencies are tied to the pound sterling, 
were weak, and Australian issues fell off 
sharply at times. Argentine issues have 
had severe sinking spells recently. This 
was explained on several grounds, includ- 
ing the theory that, as England is the best 
customer of the Argentine Republic, the 
country’s finances would be adversely af- 
fected by any developments which would 
tend further to restrict Great Britain’s 
ability to import goods. A more direct ex- 
planation ean be found in recent evidences 
of the existence of a more serious internal 
financial situation and foreign exchange 
problem than has been generally sus- 
pected. Demand for suspension of debt 
service on both internal and external 
obligations has been growing in Argen- 
tina, and a financial commission of -Ar- 
gentine citizens has recently been dis- 
missed because its reeommendations along 
these lines were opposed by the adminis- 
tration. 


NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 
Name of Issue 
Reading Co 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 


Name of Issue 
Interstate Natural Gas Co., Inc 
Northern New York Inc 
Siemens & Halske, A. 
Union Electric Light a Power Co. 


first mtge. 62 


‘first 


DIMON 


In the domestic list, weakness in a 
number of secondary rails has been the 
feature of the market. Great Northern 
general mortgage bonds have declined 
rather sharply in recent sessions. Since 
it has been known for a long time that the 
company’s earnings record for the current 
year would be poor, and recent results 
forecast a smaller deficit than that indi- 
eated by traffic and earnings in the first 
half, the only apparent explanation of the 
recent weakness is increasing nervousness 
in respect to the maturity, on July 1, 1933, 
of about $42 millions principal amount of 
St. Paul, Minneapolis & Manitoba con- 
solidated (now first) 4s, 414s and 6s. 
These bonds are secured by a first lien on 
some of the most important mileage of 
the Great Northern system. There does 
not seem to be any good reason for doubt 
as to the possibility of paying off or re- 
funding this maturity. If necessary,Re- 
construction Finance Corporation funds 
should be available, in view of the quality 
of the collateral which could be pledged. 
The Manitobas are currently quoted 
around 95. Although they offer a high 
yield to maturity at this price, the quota- 
tion does not indicate any serious doubts 
in respect to the prospects for payment. 


Interest 
Date 


Amount 
Offered 


$1,800,000 


Offering Yield or 
Price Basis % 
4.00-4.60 


Date 
Payable 


Jan. 1, 1933 
Jan. 1, 1933 
Jan. 1, 1933 
Jan. 1, 1933 


Amount 


125.000 


Nore.—Counon paying agents or trustees will supply complete list of bond numbers caHed for redemption. 
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The Outlook for 
the Sulphur Producers 


By C. C. BAiLey 


this country has remained constant 

at $18 a ton, despite the ravages of 
the depression upon demand for this 
widely used raw material. Such apparent 
defiance of the normal operation of the 
basic economic law of supply and demand 
immediately calls to mind the artificially 
maintained price of copper at 18 cents a 
pound, at which it was quoted for a full 
year from April, 1929, to April, 1930. 
Duplication by sulphur of the disastrous 
fall of copper to the lowest levels in his- 
tory is not a logical expectation, first be- 
eause the price was not highly inflated 
during the boom period, and second be- 
cause control of the industry is so largely 
concentrated in the two major producers, 
whose policy is to maintain competition 
on a friendly and non-destructive basis. 
Nevertheless, the thought persists that 
maintenance of the price of the prosperity 
period is disconsonant with the general 
deflation of the economic structure during 
the past three years, and that a downward 
revision would be no more than logical as 
a means of added stimulation of demand 
in the recovery phase of the business 
cycle. 

Sulphur has manifold uses throughout 
industry, the largest consumers being 
manufacturers of acids and other chemi- 
cals, fertilizer companies, and manu- 
facturers of paper and pulp. These fields 


Shut 1926 the price of sulphur in 


are estimated to use 50, 25 and 15 per 


cent respectively of the total consumed, 
the remaining 10 per cent being divided 
among a great variety of products, in- 
cluding rubber, dyes and coal tar prod- 
ucts, fine chemicals and pharmaceuticals. 
The fertilizer industry is directly and in- 
directly one of the most important out- 
lets, since it is the largest consumer of 
sulphurie acid and probably well over 40 
per cent of the supply of that product is 
made from native sulphur. 


Sources of Sulphur 


Most of the world supply of native 
sulphur is produced in the Gulf section of 
the United States, comparatively small 
amounts coming from Sicily (formerly the 
world’s chief souree), Chile and Japan. 
Texas Gulf Sulphur Company and Free- 
port Texas Company together account for 
over 80 per cent of the world output, the 
former supplying about two-thirds of 
their combined total. Most of the known 
commercial reserves of the world oceur in 
four large and two small deposits in salt 
domes in Texas. Texas Gulf controls two 
of the large and one of the small ones; 
Freeport Texas controls the other two 
large ones, and Duval Texas Sulphur the 
remaining small one. A new dome of im- 
portance is being developed in Louisiana 
by Freeport Texas under a lease arrange- 
ment with Gulf Refining, Shell Petroleum 
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and Humble Oil & Refining, whereby it is 
said Freeport may be entitled to as much 
as 60 per cent or more of the net profits. 
Similar lease arrangements under which 
Freeport Texas and Texas Gulf operate 
some of their properties allow them 30 to 
50 per cent of the net. 

These lease arrangements are of some 
importance in the future earnings outlook 
for both of these companies, since reserves 
of their wholly owned properties are be- 
coming comparatively small and the time 
is not many years distant when the great 
bulk, or all, of their output will come from 
leased properties where a division of the 
profits will be necessary. Nevertheless, 
the new property being developed by 
Freeport is a favorable factor in the 
future life of the company, and even a sub- 
stantial sharing of profits in lieu of a 
large cash investment in acquisition of 
title or lease does not preclude the secur- 
ing of adequate earnings for the com- 
pany’s stockholders under more normal 
conditions of consumption. Freeport 
Texas also offers potential earnings from 
a subsidiary activity in the commercial 
exploitation of Cuban manganese ores. 
The commercial operation of these prop- 
erties has only started this year, and it is 


too early to form any definite judgment 
as to their profit potentialities. Such new 
developments are still purely in the realm 
of speculation insofar as the status of the 
stock is concerned. 

Texas Gulf is in somewhat better po- 
sition than Freeport as to wholly owned 
reserves, but faces dilution of net in a few 
years through sharing of profits on leased 
properties. Its general earnings record 
over a period of years has been good, and 
when general recovery has progressed far 
enough to be reflected substantially in de- 
mand for sulphur, there appears to be no 
reason why earnings can not recover to 
levels that will justify higher levels for 
the shares than now prevail, both for this 
company and for Freeport Texas. It is 
unlikely, however, that recovery in this 
group will be as prompt as in other in- 
dustries, since so large a dependence is 
found upon the fertilizer industry where 
there is little outlook for improved de- 
mand in the coming season. 


Demand Improves 


Demand for sulphur is reported to have 
stiffened somewhat since the low levels of 
the past summer, but there is little ques- 
tion that earnings of the leading sulphur 
companies for 1932 will continue the 
downward trend that has been in progress 
since 1929. It is estimated that 1932 
earnings will cover the present $2 divi- 
dends of both”companies, and it is quite 
possible that a halting of the down trend 
would result in maintenance of payments 
at this rate. The yields at current levels 
are exceptionally high, although this is 
offset largely by the fact that dividend 
maintenance is by no means devoid of 
uncertainty. 


General Foods’ 
Nine Months 


HE management of General Foods 

has been noted for so long for inno- 
vations, changes and improvements, 
not only in its vast line of products but 
in methods and policies, that it is not sur- 
prising to find the company publishing a 
miniature “annual report” at the close 
of its nine months’ period. The eight- 
page booklet sent recently to stockholders 
sets a new standard in quarterly reports 
for, in addition to the required statements 
of earnings for the third quarter and nine 
months, a complete digest is given of the 
trend of earnings and dividends, financial 
position, new products introduced, ad- 
vertising policy, radio programs and an 
outline of plans for expansion of the 
Frosted Foods and oyster divisions of the 
business. To the casual observer it is 
evident that General Foods has no secrets 
to hide and that it is proud of its achieve- 
ments during the depression. 

It is admitted quite frankly that earn- 
ings reached their lowest ebb during July, 
1932, when ‘general business conditions 
likewise struck extremely low levels.” 
But since July, it is pointed out, ‘‘General 
Foods’ sales and earnings have turned 


upward.” Earnings for the nine months, 
however, were cut to the equivalent of 
$1.97 per share of common stock, against 
$2.74 a share in the same period of 1931. 
Financial position has been well main- 
tained with $35.8 millions of current assets 
5.6 times current liabilities of $6.3 mil- 
lions on September 30, 1932. At the 
close of 1931 the ratio stood at 6.7 to 1, 
against 5.3 to 1 at the end of 1930. 

The last quarter of any year is always 
the least favorable for General Foods as 
it is a matter of practise in the wholesale 
food business for dealers to clear their 
shelves of inventories at the year-end in 
order to show as strong a cash position 
as possible in their annual statements. 
This policy, therefore, has always made 
the first three months of the year the 
best quarter and it may reasonably be 
expected that any further decline that 
General Foods may show in the present 
quarter will be more than made up in 
the initial quarter of 1933. The manage- 
ment does not appear concerned regard- 
ing the ability of the company to earn 
the present $2 annual dividend which 
was cut from a $3 basis at mid-year. 
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These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


American Locomotive 4 “D+” 


The forward looking policy of the locomo- 
tive builders which dictated the piling up 
of accrued profits in prosperous years, 
has until very recently acted as an off-set 
to dissipated earning power. With these 
huge reserves and valuable assets, the 
stocks have been able to command a fair 


price and the senior issues furnished a . 


dividend return. The end of the rope ap- 
pears to have been reached with the 
omission of the quarterly dividend on 
the preferred stock of American Locomo- 
tive, which reflects what cannot help but 
be a much larger loss this year than was 
suffered a year ago. Having received 
only one order for a locomotive this year 
(and that coming from a South American 
cement company), and with the railroads 
undertaking their own repair jobs in 
most eases under the dampening in- 
fluences of slack business, the present 
and future position cannot be viewed as 
encouraging. The outstanding preferred 
stock has a current market value of less 
than one-half the net working capital of 
nearly $20 millions, and is one-third be- 
low the cash and marketable securities 
reported as of mid-year. Having the 
means to extend the thirty-year unbroken 
dividend record on the preferred stock, 
the decision of the directors must be ac- 
cepted as prompted by an empty outlook 
for near term future business, although 
a message sent out by the president 
stated that every possible effort will be 
expended to restore payments as soon as 
possible. 


ANCHOR CAP has deferred action on the 
common dividend, a step that was received 
with surprise and was reflected in a sharp 
price drop in the face of the fact that earn- 
ings for the year would support a reduced 
payment, 


Brooklyn-Manhattan 4 
Despite the fact that earnings for the 
month of October were slightly below 
those of a year ago, showing 73 cents a 
share as against 80 cents, Breoklyn- 
Manhattan Transit has been able to 
show earnings for the four months ended 
October 31 of $2.19 a share as compared 
with $2.12 a share in the same period last 
year. This is a particularly creditable 
showing in that operating revenues for 
the period declined 6.5 per cent, but 
operating expenses were down 10.9 per 
cent, making possible this better showing. 
During October operating revenues 
showed a sharper decline of nearly 10 
per cent indicating a continued loss of 
business which must be reversed before 
consideration can be given to the restora- 
tion of common dividends. Earnings 
could readily support a $2 annual pay- 
ment, which has been hinted at, and which 
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will likely be considered upon having as- 
surance that a turn for the better is at 
hand. 


BROWN SHOE’S drop in earnings from 
$4.37 last year to $3.34 this year serves to 
explain the 10 per cent yield with this nar- 
rowing coverage for the $3 dividend pay- 
ment. 


Columbian Carbon 4 “C+” 


Although the prevailing yield of 8 per 
eent afforded by the stock of Columbian 
Carbon with its $2 annual dividend would 
ordinarily reflect a secure rate in these 
days of high returns, there is greater un- 
certainty than might be recognized in a 
cursory glance. Having earned 87 cents 
a share in the first six months, the subse- 
quent report for the first three quarters, 
showing an accrual of earnings amount- 
ing to only $1.04 a share indicates that 
only 17 cents a share was earned in the 
third quarter, continuing a diminishing 
rate of earnings as revealed in the first 
three quarters of the year which showed 
respectively 52 cents, 35 cents and 17 
eents. Thus earnings fail to cover the 
regular dividend requirements, and even 
if the rate were halved there would be 
little to spare. The stock appears to 
ignore this factor, although a 50 per cent 
cut in the rate would mean a return of 
only 4 per cent at current levels. 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Commons: 
Amer. Sugar Refining..B to C+ 
Budd Manufacturing...D to D+ 
Diamond Match....... B+to B 
Gen. Railway Signal...C to C+ 
Kelsey-Hayes........ D+ to D 
Kimberly-Clark....... C+ to C 
B to C+ 
Nevada Consol. Copper.C to D+ 
Norwalk Tire......... D+ to C 
Park & Tilford........ D+ to D 
Zonite Products....... C+ to C 
Preferreds: 
Anchor Cap........... B+ to C+ 


Budd Manufacturing...D+ to C 
Myers (F. E.) Bro.....B+ toB 
Norwalk Tire......... Cc 


CONSOLIDATED LAUNDRIES took 
the expected action in halving its dividend 
to 50 cents annually, with earnings for the 
year not likely to exceed 90 cents a share. 


Cudahy Packing 4 << 
The forthcoming report of Cudahy 
Packing for the latest fiscal year will un- 
doubtedly show a further reduction in 
earnings from last year, when $3.06 a 
share was reported as against $5.03 in the 
1930 fiscal year. It is questionable 
whether the present $2.50 dividend will 
be earned in view of the decline in pork 
prices and their effect on profits. The 
subsequent decline in hog prices can- 
celled the expectation of a better showing, 
but starting the year at present low levels 
is encouraging to the management, who 
regarded the prospects for the coming 
year to be considerably improved over 
those of a year ago. 


DIAMOND MATCH is expected to show 
about $1.10 a share this year, as compared 
with $1.29 a share a year ago, with which 
to cover the $1 annual dividend. 


First National Stores 4 “Bt” 


Full credit must be given to the manage- 
ment of First National Stores in their 
ability to maintain sales, control costs 
and develop earnings that compare fav- 
orably with those of a year ago despite 
prevailing conditions. In the quarter 
ended October 1 this chain reports earn- 
ings equivalent to $1.26 a share which, 
added to earnings of $1.30 a share in the 
first quarter, bring the total for the six 
months up to $2.56 a share, moderately 
eovering the annual dividend of $2.50. 
This has given rise to rumors that an in- 
creased dividend is in prospect in that 
the company should have little difficulty 
in attaining more than double the present 
rate of payments. With the stock selling 
at about 10 times indicated earnings and 
yielding only 5 per cent, an increase to 
$3 annually would lend added attraction 
to the issue because of the return of 6 
per cent that would be afforded, backed 
by its splendid record and a strong 
financial position. 


GENERAL AMERICAN TANK CARS’ 
1932 earnings are being estimated at about 
$2.15 as against $5.34 for 1931. 


General Railway Signal 4 “c” 
Special contract work received by General 
Railway Signal has carried the improved 
showing into the third period of the cur- 
rent year. In the September quarter the 
company was able to report 65 cents a 
share earned, which compares with 62 
cents in the preceding quarter and a de- 
ficit of 16 cents a share in the first quarter, 
bringing the results for the nine months 
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to $1.11 a share. While it is doubtful 
that earnings in the last quarter will 
stand up as well, the present $1 dividend 
should be amply covered by the full 
year’s results and although the outlook 
for rail equipment purchases is not bright, 
the special contract work obtained this 
year has tided the company over this 
troublesome period. When normal condi- 
tions again prevail a closer approach will 
be made to the average earnings of nearly 
$8 a share that this company showed over 
a period of five years, which is an added 
incentive to the present return of nearly 
8 per cent on the stock. — 


GILLETTE’S margin of earnings over its 
$1 dividend suggests the possibility of an 
extra payment should the management be 
so inclined. 


Granite City Steel 4 “Cc” 


The distinction gained by one of the inde- 
pendent steel companies in being able to 
report net earnings in contradiction of 
the poor showing of most other companies 
in the trade, has encouraged another, 
namely, Granite City Steel, to eradi- 
cate the red ink from this year’s showing. 
The improved conditions in the St. Louis 
district are being reflected in the com- 
pany’s business and its plants are operat- 
ing at 30 per cent of capacity. The net 
profit of $9,072 for the nine months must 
be explained as in part a reflection of the 
reduction of depreciation charges, which 
were lowered to conform to the present 
rate of business. Last year, and until 
this change of policy was inaugurated in 
the second quarter, the company had 
been charging off at the rate of $120,000 
quarterly and the reduction to $90,000 
represents the difference between present 
earnings and what would have been a 
loss of $100,000 if the old rate had been 
maintained for the nine months. This 
more lenient policy appears fully justified 
in summarizing the last balance sheet, 
which showed $5.8 millions in property 
account, after depreciation, together with 


_ eurrent assets of over $4 millions against 


eurrent liabilities of only $285,408. At 
the start of the year there was the equiva- 
lent of $14.60 a share in working capital. 


_While there is no hope that the dividend 


will be earned this year, the company is 
well fixed to continue the $1 payment 
(which was reduced from $2 in Septem- 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
Sound Bonds ...... 25 
ll. ... Sound Preferreds ....25 


Ill. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


ber) if encouragement can be found in 
recent mild improvement indicating a 
trend for the future. 


INTERNATIONAL HARVESTER ap- 
pears headed for a Senatorial investigation 
in determining whether or not the broad 
scope of its operations constitutes a viola- 
tion of the anti-trust laws. 


International Hydro-Electric 4 “C” 


The earnings decline of International 
Hydro-Electric has been at least tem- 
porarily reversed with the company re- 
porting consolidated earnings for the 
twelve months ended September 30 equal 
to $3.44 a share, which compares with 
$3.34 for the twelve months ended June 
30, and $2.98 a share for the year ended 
September 30, 1931. Earnings in the 
third quarter amounted to $264,738 
against $176,298 in the corresponding 
quarter of last year, and after deducting 
preferred dividends the balance available 
for the class A stock was $139,786, com- 
pared with $51,346 in the same period 
last year. This improvement was reg- 
istered in spite of gross in the third 
quarter being only $14 millions as against 
$15.2 millions a year ago. The New 
England Power Association has made 
arrangements for paying its December 1 
maturity obligations. 


INTERNATIONAL TELEPHONE of- 
ficials are not unduly disturbed regarding 
the prospect of the Spanish Congress an- 
nulling the Spanish Telephone concession 
of the local company, in which International 
as the heaviest stockholder. 


Jewel Tea 4 “C+” 


The last three consecutive reports of sales 
for four-week periods by Jewel Tea have 
shown increases over the preceding peri- 
ods, and the latest report shows the 
smallest decrease from a year ago for 
any period since August, 1931. Having 
earned $2.06 a share in the last half of 
1931, earnings in the corresponding period 
of this year should approximate $1.50 
a share, which added to the $2 already 
reported for the 28 weeks to July 18 
would represent a shortage of 50 cents in 
meeting the $4 dividend requirement. 
The yield of over 15 per cent reflects the 
market’s doubts concerning the mainte- 
nance of the present rate, but if cut in 
half the yield would still approximate 
7.5 per cent while having an ample mar- 
gin of safety provided until this uncertain 
period is out of the way. 


KELVINATOR reports earnings for the 
year ended September 30 equivalent to 9 
cents a share, and with its improved cash 
position the company has made the largest 
advertising appropriation in its history in 
going after 1933 business. 


Loew’s 4 “B” 
The recent weakness in the shares of 
Loew’s has been attributed to a change of 
policy whereby more drastic write-offs 
would tend adversely to influence earn- 
ings reported, and in conforming to this 
plan the directors failed to declare the 
usual extra dividend paid out in the two 
previous years, limiting the distribution 
to the regular quarterly 75 cent payment. 
Having reported earnings of $4.37 for 
the 40 weeks ended June 3, this year, 
even on the old basis, only showed $4.80 
earned. Without any guide as to the 
new basis of calculating earnings the 
stock is yielding over 13 per cent as an 
expression of doubt concerning future 
earnings and dividend policy. 


MATHIESON ALKALI is in a position 
to benefit from the advances of $1 a ton on 
both caustic soda and soda ash, and with an 
increase in volume 1933 should result in 
a better year. 


Myers & Bro. 4 “Cc” 
The business of supplying pumps and 


automobile washers to the trade was not 
at all profitable to the F. E. Myers & 


FINANCIAL WORLD’S CORPORATE EARNINGS BAROMETER 


Current Futu 
Earnings Earnings 
mpa Compa 
With a With 
Year Ago Present 


GAmusements .....- 
Automobile, Passenger B® 
Automobile,Commercial ® 

Farm Equipment... . . 


QFertilizer..........D 


Nor: No changes from last week. 


Current Future 
Earnings Earnings 
mpa 
With a With 
Year Ago Present 


Electrical Equipment..B 
Companies .... .B 
{Leather and Shoes... 
QMachinery and Tools . .B 
Merchandisers.......D® 
Office Equipment .. . 
@Public Utilities... .. .D 


Current Future 
Earnings Earnings 
mpared mpared 
With a With 
Year Ago 


GRailroads ......... 
Railroad Equipment. . 


S 
QTire and Rubber... . 


@ Seasonal trend. 


a EXPLANATORY NOTE: This tabulation is prepared on the basis of conditions existing at the present time, and future presentations will 


revised as warranted by developments. The left hand indicator shows by its 
of corporate earnings as compared with their respective positions one year ago. 


Present as a base. 


sition above or below horizontal (or neutral), the current status 
he right hand indicator is a forecast of future i . using 
his indicator attempts to answer the question, how will conditions in the near term future compare with the present? 
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Bros. Company in the last quarter of the 
fiseal year ending October 31. In the 
first nine months of the year 55 cents a 
share was reported as against only 53 
cents earned for the full year. This is 
still far short of supplying dividend needs 
even though the rate has been reduced 
from $1.40 to $1 annually and unless an 
early stimulant can be found to stem the 
tide of the decline that has brought earn- 
ings down from nearly $5 a share in 1930, 
another downward revision would appear 
in order. 


NATIONAL SURETY reports a de- 
crease of 29.3 per cent in the number of 
claims against the company as compared 
with first ten months of last year, with the 
only increase in losses shown in the bur- 
glary division, 


=v 


Raybestos-Manhattan a “C+” 


The fact that the net loss for the Septem- 
ber quarter was reduced to $68,210, as 
compared with a net loss of $106,728 in 
the June quarter, was explained as a justi- 
fication for the directors’ action in dipping 
again into surplus to pay the 15-cent 
quarterly dividend, due December 15, 
1932. It was pointed out that the loss in 
September was only $10,000, against 
$23,000 in August and $35,000 in July, 
and that business in October and early 
November had shown further improve- 
ment. The balance sheet of the company 
continues to reflect strength with current 
assets more than 18 times current liabili- 
ties, and cash and Government securities 
are equal to $5.30 a share of common 
stock. 


The Savov Plaza’s Plight 


HE Savoy Plaza situation appears 

to be developing along the lines 

suggested in the summary of the 
history of this New York hotel property 
and its relations with the United States 
Realty & Improvement Company which 
appeared in the September 14 issue of THE 
Financtat Wortp. That discussion 
showed how the parent company, U. S. 
Realty, in order to be relieved of the 
obligations of its preferred stock purchase 
contract, which amounted in practical 
effect to a guarantee of the 51% per cent 
debenture bonds of the Savoy Plaza Cor- 
poration, had made a series of purchase 
offers to holders of these debentures on 
terms which gradually became more 
attractive. Last spring, U. S. Realty 
offered $450 cash per $1,000 debenture. 
This was followed by an offer to exchange 
its own 6 per cent debenture bonds par 
for par for the Savoy Plaza debentures. 
Then came a combination offer of cash 
and U.S. Realty debentures, an offer of 
85 per cent of par value in eash, and, 
finally, an offer to purchase Savoy Plaza 
debentures at par. 


U. S. Realty’s Obligation 


Through these offers and open market 
purchases, U. S. Realty acquired, up to 
September 23, 1932, $5.8 millions princi- 
pal amount of the Savoy Plaza deben- 
tures. A_ total of $538,500 principal 
amount of these debentures remained 
outstanding. On September 23, U. S. 
Realty caused the Savoy Plaza Corpora- 
tion to eall for redemption all these 
bonds, supplying the necessary funds by 
the purchase of 5,577 shares of preferred 
stock of this corporation. Consequently, 
U.S. Realty’s obligation in respect to the 
debenture bonds of Savoy Plaza was dis- 
charged, and the way was prepared for 
default on the senior bonds of the latter 
company. 

The senior funded debt of Savoy Plaza 
Corporation consists of $9.9 millions first 
mortgage fee and leasehold 6s, due 1945, 
and $3.7 millions realty extension first 
mortgage 5's, due 1945. U.S. Realty 
did not guarantee or otherwise assume any 
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obligation in respect to these senior bonds 
except that, as long as the debenture 
bonds were outstanding, it could not per- 
mit the mortgage bonds to go into de- 
fault, since this would mean that the de- 
benture bonds would become due and 
payable. However, the debenture bonds 
have now been retired, and it is more ad- 
vantageous for the parent company to 
permit defaults on the mortgage bonds 
than to advance funds to keep them in 
good standing. A protective committee 
for the first fee and leasehold 6s was 
formed early in November in anticipa- 
tion of default on interest payments due 
December 1. 


The Price of Luxury 


The Savoy Plaza, a luxury hotel, has 
been showing large net losses since 1929. 
The net loss for 1930 was $659,508, for 
1931 $1.3 million, and for nine months 
ended September 30, 1932, $1.2 million. 
Those figures are after deduction of all 
charges. Since there is no prospect of 
any large increase in operating incomein 


the near future, and since the company’s 


working capital position is weak, it is 
evident that there will have to be a finan- 
cial readjustment, probably in the form 
of a fairly drastic reorganization. 

When the reorganization is completed, 
it will probably be apparent that U. S. 
Realty has not made out at all badly in 
spite of the fact that it has had to advance 
substantial sums in order to fulfill its 
practical guarantee of the Savoy Plaza 
debentures. The debenture holders, even 
making allowance for those who accepted 
the early offers of U. S. Realty, have also 
come out reasonably well. The question 
now arises, “‘Are the senior mortgage 
bondholders going to bear the brunt of a 
severe reorganization?”’ 

U. S. Realty turned over the $5.8 
millions principal amount of Savoy Plaza 
debentures, which it had acquired direct 
from holders at a total cost substantially 
below that figure, to the Savoy Plaza 
Corporation and received ‘subordinated 
obligations” of like principal amount in 
exchange. In addition, U. S. Realty 


had advanced funds from time to time 
since 1928 in order that Savoy Plaza 
Corporation might be in a position to meet 
various obligations, including interest 
and sinking fund payments on bonds, 
U. S. Realty received ‘subordinated 
obligations” for these advances. All 
“subordinated obligations” of Savoy 
Plaza held by U.S. Realty as of Septem- 
ber 30, 1932, totaled a little over $10 
millions principal amount. 

These ‘‘subordinated obligations” will 
rank as a general claim in a reorganiza- 
tion, and are likely to be sealed down and 
paid off in junior securities of a new com- 
pany. However, an outside creditor's 
claim is likely to be given much better 
treatment than the preferred stock of the 
Savoy Plaza Company. U. S. Realty 
expended only a little over half a million 
dollars in the purchase of preferred stock, 
which is relatively small in comparison 
with the $7 millions principal amount of 
Savoy Plaza debentures for which it had 
assumed an obligation to provide funds 
for interest and principal payments. It 
must be recalled that the contract called 
for purchase of preferred stock, when 
necessary, to keep the debenture bonds 
in good standing. 

It is quite possible that the preferred 
stock of the company may be wiped out, 
or given scant consideration, in a reor- 
ganization. This is not likely to happen 
to the claims represented by the notes 
now held by U. S. Realty. In facet, it 
appears likely that, as a result of U. S, 
Realty’s foresightedness in acquiring 
these notes, instead of merely purchasing 
preferred stock, it may obtain enough of 
the stock of a new Savoy Plaza company 
to retain control of the property in addi- 
tion to relieving itself, at a large dis- 
count, of its practical guarantee of the 
old Savoy Plaza debenture bonds. 


The Investors’ 
Wlatform 


EFORE the investing public 
B ean feel assured of the exis- 

tence of the fullest measures 
for its protection, THE FINANCIAL 
Wor.p believes necessary, and it 
insists upon, the adoption of the 
essential reforms outlined in the 
following platform. The more 
insistent that investors are for the 
inauguration of these reforms, the 
more quickly will the day arrive 
when these safeguards will become 
a part of our financial structure: 


I. Public Directors 
II. Independent Audits 
III. Standardized Reports 
IV. Constructive Trading 
Reforms 
V. Independent Protec- 
tive Committees 
VI. Full Publicity on Secur- 
ity Offerings 
A special article has been pre- 
pared concerning the great need 
of these reforms and the power of 
investors to bring about their 


adoption, a copy of which will be 
mailed to any interested investor. 
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Ir it is not one thing to disconcert finan- 
cial sentiment it is another, but this is to 
be expected in a period when hopes blow 
hot and cold and indecision rules. Such 
is usually the state of mind in the first 
stages of convalescence. In the face of 
this uncertainty, no small measure of 
comfort can be extracted from the general 
business situation. The improvement reg- 
istered since last summer is being held well 
despite the usual seasonal decline. An- 
other heartening sign portending a firm 
foundation for substantial improvement 
in 1933 is the strengthened banking and 
credit situation. 


By KEEPING these fundamental better- 
ments of our economic structure in the 
background, we can extract comfort from 
the deferred prospects asserting them- 
selves as soon as the international debt 
situation is out of the way. This problem 
has by no means presented any element 
of surprise. Ever since the Lausanne 
agreement was entered upon, propaganda 
began circulating that it was a prelude 
to an understanding that we would be 
asked to consider a revision of the war 
debts owing to us. The request was, how- 
ever, delayed until after the presidential 
elections were over as a more appropriate 
time to present it. 


Since then, several domestic develop- 
ments uncertain in their solution have 
arisen to perplex the business and finan- 
cial community. The forthcoming session 
of Congress is one of them. What it will 
do concerning the budget during the short 
session is largely conjectural. Will it 
balance it, and how? Somehow and some- 
where, additional funds must be raised to 
meet our large deficit. If a beer bill is 
passed it could provide the source of part 
of these needed revenues, but far less 
than enough. 


the continued decline in 


_ incomes and profits, what remains from 


them can hardly provide additional reve- 
nues for the Government. Whatever de- 
cision Congress arrives at with respect to 
the budget, the business community is 
convinced that there is only one way 
whereby expenditures can be kept within 
visible income, and that is through the 
enforcement of drastic economies and the 
adoption of a sale tax. But it is not by 
any means certain that the short Congress 
will pursue this intelligent course. In the 
event that it does not, it will mean that 
the incoming President will be compelled 
to call a special session to grapple with the 
problem of how to set the wheels of indus- 
try in healthy motion. 


Ir 1s this that is beclouding the future 
to industry more than is the debt ques- 
tion. Some solution is expected to be 
worked out. Neither Great Britain nor 
France is likely to default, for the reper- 
cussion on their own credit would be too 
severely felt. Our export business is 
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already on such 
a reduced basis 
it could not be 
injured much 
more, but these 
countries need 
our trade and 
especially the invisible imports from our 
tourist traffic. Again it might be gen- 
erally felt that the true American spirit 
of generous treatment will prevail in dis- 
cussing these debts. It asks only for some 
justifiable reason to treat them with more 
moderation. 


Is THE end this spirit will prevail in 
Congress despite all the vociferous utter- 
ances to the contrary. Its members do 
not yet know the real reasons for delay 
and may think differently of them when 
they are presented. 


Ix MEETING their budgets most of our 
municipalities find themselves in the same 
boat as the National Government, but in 
addition some of them also face revolts 
on the part of their tax payers. They too 
find themselves confronted with the neces- 
sity of curbing their extravagances, which 
ean only be accomplished by enforcing 
strictest economies. The knife will have to 
be dug into salaries and improvements, 
and overlapping bureaus must be elimi- 
nated. Whatever is accomplished in the 
reduction of municipal expenditures will 
aid in reducing the citizens’ tax burden and 
improve the position of municipal bonds. 


Ax EXAMINATION of the factors in the 
current situation shows that the industrial 
indices present the most hopeful sign. 
Their recent action suggests that any 
definite sign of clearing away the uncer- 
tainties of the political outlook would 
meet with demonstrative reflection from 
industry. Railroad earnings are steadily 
whittling away the spread from 1931 
levels and car loadings give evidence of 
probably showing an improvement over 
the previous year before December draws 
to a close. Car loadings still remain a 
sound barometer reflecting the state of 
industry. 


Is ADDITION thereto is that other en- 
couraging indicator, the improvement in 
factory pay rolls. The gain has not been 
large, it is true, yet it shows the line 
moving toward progress instead of main- 
taining that retreat which persisted for 
more than two years. All this augurs well 
for the spring of the coming year. The 
summer and fall rise in trade may well 
turn out to be the resumption of our 
march back to more normal times. 


Economtes react to human impulses 
in a manner similar to what the human 
body does. Business needs hope to spur 
it into activity. It needs the taste of 
excess Virility to lure it into excesses. Of 
the latter, the hectic boom of 1929 pro- 


Bonds 
for Investment 


Our December Bond Cir- 
cular contains an extensive 
list of bonds diversified as 
to type, maturity, yield, 
and other investment con- 
siderations. 


We shall be glad to supply 
copies of “Bonds for In- 
vestment” upon request. 


Chase Harris Forbes 
Corporation 
The Chase National Bank Building 
60 Cedar Street, New York 


Bonds 
Grain 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request. 


Cash or Margin Accounts 


Stocks 
Cotton 


Inquiries Invited 


| SPRINES& CO. 


New York Stock Exchange 
Members { and other leading exchanges 


|| 60 Beaver St. NEW YORK 15 W. 47th St. 


| 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
60 Wall Tower, N. Y. Tel. WHitehall 4-6400 


MARKET TERMS 


and trading methods clearly explained in a peietel 
booklet sent free on request. Ask for booklet K 


Same care given to large or small orders. 


(HisHoLm & (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


230 Park Ave. 


115 Broadway 
New York 


New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa 
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in Dividends and Interest 


| the 12 months ended June 1932, 
holders of Associated securities received 
$40,093,000 in interest and dividends. @ In the 
first 6 months of 1932 the number of registered 
holders of Associated securities increased 15,784 
to a total of 252,899. Of these, 116,882 are cus- 
tomers who use Associated services to cook their 


meals, light their homes, and run their radios. 
e Associated security holders are distributed 
throughout every state, in all United States 


Possessions, and in 29 other countries and their 


dependencies. 


For information about facilities, service, rates, write 


Associated Gas & Electric System 


New York City 


HERE are mil- 
lions of us. 


from the goal, that 
we have a long road 


Quite a ‘“*mob”— 
and if our govern- 
ment does not put too many 
obstacles in our path we shall 
march forward. 

We are dragging our feet out 
of the mire—to the tune of 
neither political jazz-bands nor 
martial music—we are just 
plodding along to fulfill our 
destiny as a great free people. 

Let’s realize that we are far 


to travel. 

We are not a 
hunger-army begging for a dole 
—we are the united people of 
these United States marching 
toward our place in the sun. 
And may it shine on all of us,— 
irrespective of party, creed or 
race! 

Together—strengthening the 
weak and helping the sick and 
weary—we are invincible. 


vided that opportunity. But for more 
than three years it has been wearing sack- 
cloth and penitently has been striving to 
restore itself to normal equilibrium. Prog- 
ress in this direction is steadily being 
made, but the road has been a hard one 
and at different stages perplexing" cross- 
roads are reached which have aroused 
timidity. But that is only natural. Time 
will bring increasing confidence and with 
it increased hopes, for human nature is 
such that we are incapable of standing 
still. The progress of civilization is our 
best answer to what the future has in 
store, and that is but further. progress. 


v 


Wins Plaudits of Court 


N ISSUING an injunction giving the 
firm of Halsey, Stuart & Company 
full right to resume business in Wisconsin, 
Judge A. C. Hoppmen, of the Dane 
County circuit court, reprimanded mem- 
bers of the Wisconsin public service com- 
mission for their action. 

seems to the court,’”’ the decision 
said in part, “‘that the order was unrea- 
sonable. .. The plaintiff is not a fly-by- 
night concern, but, on the contrary, a 
highly reputable brokerage house. It is 
not a newcomer in Wisconsin, but has a 
clean reputation of twenty years’ standing 
in this state, which was known to the 
commission. The plaintiff is not a con- 
cern of questionable financial standing. 
. . . If the commission had any doubts 
on this point, it should have called for 
the evidence thereof when proffered by 
the plaintiff.’ 

The judge in his decision, discussed the 
whole record of hearings before the com- 
mission, including the original suspension 
order, which was made without any no- 
tice to Halsey, Stuart & Company and 
without giving any reason for barring the 
firm from selling securities in Wisconsin. 


Netting a Congressman 


ONGRESSMAN RAINEY, an in- 
fluential leader, knows how it must 
feel to be caught in the net woven by get- 
rich-quick spiders. His experience has 
cost him the tidy sum of $7,000 which in 
these days is a sizable loss for one who is 
not a rich man and must depend upon a 
small income. A glib talking high pres- 
sure salesman envisioned for the Solon an 
Eden of riches and comfort in his declining 
years if he would buy stock in a Southern 
mining proposition, not gold or silver, but 
of more useful nature. Once hooked on 
this tempting bait the promoters em- 
ployed the usual lure to extract additional 
funds—paying dividends, not earned, but 
out of the proceeds of stock sales—and | 
the Congressman, unaware that he was 
getting back a small bit of his original 
capital, snatched for more. His suspicions 
were not aroused until it was too late. 
Recently he unfolded his woes as a 
bitten investor to a jury in the Federal 
Court where the swindlers were on trial 
for using the mails to defraud. His 
revelations were no different from those 
that usually creep out from deluded 
people who do not stop to investigate be- 
fore parting with their cash. Yet it can 
be said for the Congressman that he took 
his fleecing with a philosophical spirit. 
But what happened to him will result in 
his supporting any measure comirg be- 
fore Congress aiming to protect investors 
from mulcting. 
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Board Room Brevities 


Or Gossip a Customers’ Man Hears 


Waen Bill Danforth, Ben Smith and Matt Brush are found whispering across 
the table at Dinty Moore’s, you can gamble they’re not laying plans to sell them at 
these levels. . . . The motor makers have budgeted $500 millions for the next six 
months... . Metro-Goldwyn-Mayer i is sending a motion picture studio on tour on 
wheels to show you how they are made. . . . Those “‘ pains-in-the-back-of-the-neck”’ 
who read in the stars the late lamented Wall Street crash and the end of the World 
War are now telling us that beer will not return in 1933—Oh, Pshaw!—but that 
the stock market in eighteen months will be higher than the boom peak—Take that, 
you hoarders. . . . Sanders Wertheim who used to Burns Coal was set back $100 
thousand when fire razed the dairy barns on his estate. . . . Japan is making in- 
quiries on how to float a 900,000,000 yen loan issue. When R. K. O. closes 35 of its 
theaters for the two holiday weeks, all employees will be laid off without pay—there 
is no Santa Claus... . 


Auraura Britt Morray is economical in things besides oil, for he brings his lunch to 
the State Capitol daily. . . . Do you know how many items a large department 
store carries?—well, Macy’s stocks 100 different kinds of cheese. . . . Beer barrel 
speculation has already sent many on a spree, for the pool in International Salt 
ballyhoos the fact that the company will supply the salt used on National Biscuit’s 
pretzels. . . . Special excise taxes enacted by the last Congress are yielding only 37 
cents for every dollar estimated. . . . That creation of Henry L. Doherty, putting 
an amusement car with a two-foot deep swimming pool on the Atlantic Coast Line 
trains, is matched by the ‘‘Omaha”’ with its “Night Club on Wheels” trips, but 
New Haven is more practical with its cafeteria service. . . . The kiddie’s toys this 
year are carrying an advertising appeal with Borden’s, National Biscuit and National 
Dairy to the fore. . . . There were 4,430,658,896 operations involved in recording 
the census... . 


Preswent Hoover has his suits made by the half-dozens and shipped to destina- 
tions where they are to be worn. . . . The statistical exhibits showing possible reve- 
nues from legalized liquor all forget to deduct the hundreds of thousands now paid 
in to your government by the speakies and other illegals for which a tax schedule 
prevails. . . . There is considerable rivalry between a real duke and a real prince 
who are working on the Exchange. . . . Well if beer must come back, think of 
all the ‘‘ white collars”’ it will put back to work. . . . The head of a Northwestern 
rail has a record of travelling 168,000 miles in the year, or 400 miles a day including 
Sundays. . . . The female of the species is more heady than the male, for Alice 
Foote MacDougall has bought back the chain bearing her name that was taken over 
by receivers. ... 


Preswent DanieL Wiiiarp of B. & O. blames a part of the loss of passenger 
traffic on American Telephone’s effective advertising encouraging long distance calls 
instead of business trips. . . . The cosmeticry is all a flurry about a coming prepara- 
tion that will blonde, henna or platinum hair and restore natural shades after one 
washing. . . . Texas Company’s exhibit across the street from Standard Oil’s home 
on lower Broadway is handy and is patronized by the competitor’s employees who 
would learn something about the oil industry. . . . The Canadian National need 
Never worry about a proxy fight, for a certificate of entire ownership is made out in 
the name of King George. . . . Though GE and WX must give up their shares of 
Radio they have profited by experience and have a new “‘soft-glass’’ bulb for lighting 
that is the equivalent of sunlight, ultra violet rays and all. . . . One and a half cubic feet 
in the U. S. Treasury contains $400 millions. . . . The two amateur composers most 
frequently represented on radio programs are William H. (American Car & Foundry) 
Woodin and Charles (Out of politics for good) Dawes. . . . And that popular strain, 
“Brother can you spare a dime?” is not dedicated to John D. Rockefeller and his 
gift passion. . . . Detroit Street Railway is planning de luxe street cars at a 10-cent 
fare with upholstered seats just as we used to ride thirty years ago. . . . A little 
late perhaps, but the 1934 motor models will have button gear control, and some 
entirely automatically governed by the accelerator. . .. 


Wir all the publicity accompanying the accepted bid for Richfield not a word 
was printed about James Talbot, former prexy of the company, starting his two to 
twenty jail term on the same day. . . . The Hoover, dam will be twenty feet further 
upstream than originally planned—just another landslide. . . . If you ‘think copper 
companies can shut down and stop their losses, take a look at Inspiration with not a 
man or wheel moving and having to pay $2,000 a day in taxes. . . . Jugoslavia offered 
& nationwide prayer last Sunday for the return of prosperity in the United States. 

C. B. Ames who resigned from Texaco to devote his entire time to the presidency ‘of 
American Petroleum Institute is strongly anti-anti-trust which suggests a possible 
merger era among the oils. 
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Odd Lots 


Prudent investors safeguard 
their holdings by buying Odd 
Lots. It gives them that 
greater margin of safety ob- 
tained by diversifying pur- 
chases. 


For safety, you too should 
counterbalance your holdings 
by buying Odd Lots. 


Our booklet “Odd Lot Trad- 
ing” fully explains the feat- 
ures of this method of 
investing. 


Ask for F. W. 555 


100 Share Lots 
John Muir&@ 


New York Stock Exchange 
39 Broadway New York 
Branch Ofice—11 West 42nd St. 


Do You Hold Any 
*Has-Beens?” 


20 stocks, without merit, widely 
held, bearishly analyzed. Ask for 
**Special Report,’’ sent free. 


AMERICAN SECURITIES SERVICE 
Suite 3102, Fifty Broadway, New York 


Commonwealth 
EdisonCompany 


The Central Station Serving 
CHICAGO, the World’s 
Fair City—1893-1933 


Back To The 
July Lows? 


Send for FREE Bulletin FWD-3 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


STOP ORDERS 


How to Use Them for Profit 
By Owen Taylor 


your capital and Sooo by 
the plans an 


explained in this It is ——— 
clearly and supported by a 
grams. A of technica 
terms is also included 
$1.00 


Stock Market Publications 
509 Fifth Ave., N. Y. Dept. F 
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COMING DIVIDEND MEETINGS 


MONDAY, DECEMBER 5 


Alles & Fisher, Inc. 
Aloe (A. 8.) Company (Pfd.) 
Associated Oil Company 


Co. 
Endi hnson Corp. (Pfd, 

ndico! 0! n 

& Com.) 


Household Finance 
(Pfd.) 


Hygrade-Sylvania Corp. 
Inter. Carriers, Ltd. 
Inter. Nickel of Canada (Pfd.) 


bert 
Lazarus Co. (Pid), 
Mead, Johnson & Co. (Pfd. & 


Com.) 
National 
Penna. Co. (Pfd.) 
Gear & 
(Pid. & Com.) 
Young (L. A.) Spring & Wire 


TUESDAY, DECEMBER 6 


American Cities P, oi A) 

& Santa Fe Ry. 


(Pfd.) 
Burlington & Quincy 


Elec. Sys- 
aw Shoe Co. (Pfd. 
(Pfd.) 


M 
Cluett, Peabody & Co, (Pfd,) 


General Printing Ink 
Hammermil! Paper (Pfd.) 


WEDNESDAY, 


American Snuff (Com. & Pfd.) 
Bickford’s, Inc. (Pfd.) 
Chase National Bank (N. Y.) 
Colorado & Southern Ry. 
man Corp. 
Lorillard (P.) & Company 
(Pfd, & Com.) 


(Pfd. & Co 


m..) 
DECEMBER 7 


Mackay Companies (Pfd.) 
Mountain Producers Corp. 
Ome & Rockland Elec. Co. 
Sel Industries (Pfd.) 
Starrett (L. 8.) Co. (Pfd.) 
U. 8. Tobacco (Pfd. & Com,) 
West Penn Elec, Co, (Cl. A) 


THURSDAY, DECEMBER 8 


Amer. General Insurance 
Anchor Cap 
Attleboro Gas Light 
Centra] Aguirre Associates 
. General Life Insurance 


Crum & Foster, Inc. (Pfd. & 
Com.) 


Auto-Lite (Pfd. & 
om. 
Finance Co. of Amer. (Pfd. & 


Com.) 
& Hardart Baking 
(Phila.) 
New Jersey Pwr. & Lt. (Pfds,) 
Shattuck (F. G.) 


FRIDAY, DECEMBER 9 


Burco, Inc. 
Diamond Shoe Corp. 


Westinghouse Air Brake 


DECEMBER 10 


Cleveland Trust 

Emerson's Seltzer, 
Ing. (Pid. & Com.) 

Ideal Cement Co, 


National Steel Corp. 

Northern States Pwr. (Pfds.) 

U. §. Cold Storage Corp, 
(Pfd.) 


MONDAY, DECEMBER 12 


Aetna Insurance 
California Group Corp, (Pfd.) 
Central States Edison 
Pfd.) 
Cinn. Union Stockyards 


Edison Elec. Illum. Co. of 
Boston 

Superior Portland Cement 
(Cl. B) 


Winn & Lovett Grocery 


TUESDAY, DECEMBER 13 


Amer. Brake Shoe & Fdry. 
(Pfd. & Com.) 

Bangor Hydro-Elec. Co. 

Boston Insurance Co. 

Boston Insurance Co. 

Administration Co, 


Co (Pfd.) 
well Corp, 
McCall Co 


Middlesex Water Co. (Pfd.) 


WEDNESDAY, 
Air Reduction 
Carolina Pwr. & Lt. (Pfds.) 
Cream of Wheat Corp. 
Devoe & Raynolds Corp. 
(Pfds.) 
Independent Pneumatic Tool 


Mountain States Tel. & Tel 
Murphy (G. C.) Co. (Pfd.) 
National Licorice Co. (Pfd.) 
Newberry (J. J.) Realty (Pfd.) 
Northwestern Yeast Co. 
Procter & Gamble Co. (Pfd.) 
Standard Gas & Elec. (Pfd. & 


Com. 
Th (J, R.) Com 


DECEMBER 14 


Kaynee Company (Pfd.) 

Pacific Gas & Elec, Co. 

Pacific Lighting (Pfd.) 

Pittsburgh & Lake Erie R. R. 

United Shoe Corp. 
(Pfd, & Com. 


THURSDAY, DECEMBER 15 


Acme Steel 
American Art Works (Pfd.) 
er Sand & Gravel (Pfd.) 


Investing Co. 


Fibreboard Prodcte 
Kentucky Utilities Co, (Pfd.) 


Louisville Gas & Elec. (Pfds.) 
MacAndrews & Forbes (Pfd. 
& 

Magma Copper 
McQuay-Norris 
Seagrave Corp. 
United Verde Extension 


DECEMBER 16 


Kies. 
Ba: Inc. ( 
Barak Gears 


Modine Mfg. Co. 
Ohio Public Service 
Scott Paper 


SATURDAY, DECEMBER 17 


Conteal Gen Elec. 
(Pid. & Com.) 


Lane Company. Inc. (Pfd. & 
Com.) 
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SECURITY SELECTIONS 


FOR INVESTORS 


Edited by Ralph E. Bach 


INVESTMENT RAIL OBLIGATIONS 


EROUS railroad properties of 
vital importance to the leading 
carriers and in many cases an in- 

tegral part of the respective systems, are 
operated under long term leases which 
generally provide for rentals sufficient to 
cover interest requirements on funded 
debt and a certain stipulated return on 
capital stock, actually comprising a guar- 
anty of principal, interest and dividend 
payments. Obligations of this nature in 
most cases derive their investment rating 
from the credit standing of the guarantor 
road, often without regard to the intrinsic 
value of the actual property represented 
by the obligations. Consequently at the 
present time a number of such issues is 
available at levels which afford a generous 
income return and the selections presented 
below have been chosen as offering an un- 
usual opportunity for current investment 
in situations which appear adequately se- 
cured as to principal and income return. 


N.Y ’ The New York Connect- 
eer ing Railroad provides a 
Connecting vital link between the 
Pennsylvania and New Haven Railroad 
systems and furnishes the former with an 
entrance into New England, nevertheless 
the first mortgage bonds of the company 
are currently quoted to yield 5.5 per cent 
to maturity. The bonds are accorded the 
highest investment rating by leading sta- 
tistical services, and it is difficult to find 
any logical explanation for the relatively 
high return afforded at current market 
levels. In addition to the strategic im- 
portance of the road to the two prominent 
rail systems, the bonds enjoy the further 
security of being guaranteed as to princi- 
pal and interest, jointly and severally, by 
these carriers. The New York Connect- 
ing Railroad Company owns an 8.97 mile 
line extending from a connection with the 
N. Y., N. H. & H. R. R. at Port Morris 
(Bronx Borough, New York) to a con- 
nection with the Long Island Railroad at 
Fresh Pond Junction (Queens Borough, 
New York), and with the Pennsylvania 
Tunnel and Terminal Company at Long 
Island City, including a bridge over the 
East River at Hell Gate. Thus Penn- 
sylvania trains entering the terminal at 
Thirty-third Street in New York City, 
may be routed under the East River tun- 
nel of the company, to the connection at 
Long Island City, with the New York 
Connecting Railroad to a direct link with 
the New Haven and points in New Eng- 
land. 

The company’s outstanding capital 
stock is owned equally by the Pennsyl- 
vania and New Haven. Total funded 
debt outstanding amounts to $27.3 mil- 
lions of first mortgage bonds, of which the 
bulk is represented by the first gold 4}4s, 
series A, due in 1953. These bonds are 


secured by a first lien on the entire prop- 
erty of the company, including the Hell 
Gate Bridge over the East River, New 
York. The issue is callable at 105 and is 
currently quoted at a substantial discount 
from par to yield 5.5 per cent to maturity, 


B. G&A. Boston & Albany Rail- 
R.R road, extending from Bos- 
peer ton, Mass., to Rensselaer, 
N. Y., operates approximately 306 miles 
of lines furnishing the New York Central 
with its only entrance into the New Eng. 
land territory. The road is operated 
under lease by the New York Central ata 
cash rental of $2 millions annually, equal- 
ling 8 per cent on capital stock in addition 
to interest on the bonds, rental of leased 
lines and taxes. The lease runs for a 
period of 99 years from July 1, 1900. Al 
though the terms of lease provide for a 
guaranteed payment of 8 per cent on 
capital stock ($100 par value), additional 
income in the form of interest on bond 
holdings has enabled the B. & A. to main- 
tain a payment of $8.75 per share annu- 
ally, which has been in effect since 1901. 
These holdings were received in exchange 
for certain property not included in the 
lease and amount to $5.5 millions of New 
York Central & Hudson River R. R. 3% 
per cent 100 year debenture bonds. 

The present high yield afforded by this 
issue is largely attributed to the weakened 
position of the guarantor road under pres- 
ent conditions. On the other hand, a 
yield of 8.75 per cent appears largely to 
discount the present uncertainties, and in 
view of the strategic value of the road to 
the New York Central, the stock appears 
to hold attraction at current levels for in- 
come purposes and eventual enhance- 
ment. 


B, & P. Boston & Providence Rail- 
Railroad road forms the main unit 
of the New Haven System 
between Providence and Boston, and is 4 
necessary adjunet to the proper function- 
ing of that system. The company owns 
approximately 63 miles of lines which are 
leased by the New Haven, The road was 
originally leased for a period of 99 years 
from April 1, 1888, to the Old Colony 
R. R. Company, the rental being an 
amount equivalent to the interest on the 
bonds, taxes, assessments, etc., dividends 
at the rate of 814 per cent (after deducting 
Federal taxes) on the capital stock and 
$3,000 per annum for corporate expenses. 
The lease of the road to the Old Colony 
was assumed by the New Haven from 
March 1, 1893. 

Of the 39,960 shares ($100 par value) of 
outstanding stock, 5,246 shares are owned 
by the guarantor company. The latter 
will earn all of its fixed charges in 1932. 
In view of the vital importance of the 
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Jeased line to the New Haven, a yield of 
around 7 per cent at current market prices 
on the 814 per cent guaranteed dividend 
appears reasonably attractive. The Bos- 
ton & Providence has only a relatively 
small amount of funded debt ranking 
ahead of the capital stock, $2.1 millions as 
compared with total assets of $12.7 mil- 
lions. 


New Business Books 


WORLD ECONOMIC SURVEY, $2.50. 
Available in this country through the 
World Peace Foundation, American 
agent for publications of the League of 
Nations. 


HIS 320 page volume, published in 

August, 1932, under the auspices of 
the League of Nations, covers particu- 
larly the stressful economic developments 
of 1931 and the first part of 1932. A 
comprehensive review of the historical 
background of the post-war period and 
the development of the depression through- 
out the world to the critical conditions of 
last year provides the necessary per- 
spective for an understanding of the more 
detailed discussion of such subjects as 
the movement of prices, the course of 
international trade, the balancing of ac- 
counts, banking and credit policy, wages, 
unemployment and labor ‘conditions, the 
strain on public finances, and the develop- 
ment of commercial policy. The presen- 
tation has been kept as free as possible 
from technical detail and abstruse the- 
orizing in order to render the work inter- 
esting and valuable to the lay reader. 
The book offers a broad understanding of 
the development and course of the world 
economic depression and contains much 
statistical information of value as a 
reference source. 


AAA 


For students who are also interested in 
a detailed study of developments of the 
previous year, the World Peace Founda- 
tion has available at $3 a copy a 1931 
publication of the League of Nations 
entitled ‘‘The Course and Phases of the 
World Economic Depression.” 


FINANCIAL POLICIES OF PUBLIC 
UTILITY HOLDING COMPANIES. By 
Merwin H. Waterman. Bureau of Busi- 
ness Research, University of Michigan. 
Ann Arbor, Michigan. 


ROFESSOR WATERMAN examines 
capitalizations and financial policies 
of the public utility holding companies in 
an effort to determine what system works 
in the best interest of both rate payer and 
investor. He concludes his study with 
the statement, ‘‘There is some good in 
the worst of them and some bad in the 
best of them.” A searching and impartial 
analysis is made of Associated Gas & 
Electric, North American, American 
Power & Light, Standard Gas & Electric 
and United Light & Power. 
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INCOME PLAN 


HIS PLAN enables you to retire at 55, 60, or 
65, with a life income of $100 a month, $200 a 
month, $300 a month, or more. Suppose you decide to 
retire on an income of $250 a month when you are 60. 
Here is what the Retirement Income Plan does for you: 


wi, “ll wig 


7 


$250 PER MONTFA 


This monthly income begins at age 60 and is guaranteed to you 
for life. You are assured a return of $25,000 and perhaps $50,000 or 
even $75,000, depending upon how long you live. If you prefer, you 
may have at age 60 a cash settlement of $33,750. 


$25,000 IN CASH y 


A cash payment of $25,000 is made to your wife or other beneficiary 
in case of your death before age 60. If preferred, your wife or other 
beneficiary may have a monthly income for life. 


$50,000 IN CASH 


A cash payment of $50,000 is made to your wife or other beneficiary 
in case of your death from accidental means before age 60. If pre- 
ferred, your beneficiary may have double the monthly income for life. 

If, before age 60, serious illness or accident stops your earning power 
for a certain period, you thereafter receive an income of $250a month 
so long as such disability lasts, even if it is for the rest of your life. 
Other things you can provide for by this Plan are: Money to leave 
your home free of debt. A guaranteed income for your wife. Money 
_ to send your children to college. Money for special needs. You are rs 
not expected to pay for a Retirement Income all at once. Usually it is 
paid for in installments spread over a period of 20 years or more. 
Naturally, this makes the individual installments comparatively small. 


Ry 


GUARANTEE 
C7 This Plan begins to operate the minute you pay your first installment. Each ofthe <% AS 
Gi benefits provided for, including your Retirement Income itself, is guaranteed by the f C4 
. re Phoenix Mutual, an 80-year-old company with insurance in force of over 600 million ie 
& dollars. Even if you should become totally disabled and unable to make another pay- x 
¢ 


ment, you would not need to worry about finances. Your payments to us would be Ga 
made for you out of a cash reserve provided by us for that purpose. # 


3 SEND FOR THE FACTsS— An interesting free booklet tells FS 


all about the Retirement Income Plan and how you can provide such an income 
for yourself. No cost. No obligation. Send for your copy today. 


PHOENIX MUTUAL LIFE INSURANCE CO., 766 Elm St., Hartford, Conn. 
Please send booklet giving me full information about your new 
RETIREMENT INCOME PLAN 


Date o 


I. Co, 


tie Copyright 1931, P. M. L. 
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Keep Posted 
Petroleum 


The J. EDWARD JONES 
MONTHLY PETROLEUM 
STATEMENT 
serves as an authoritative presen- 
tation of the current statistical 
position of the oil industry. Is- 
sued monthly, it contains com- 
plete analytical reviews and dis- 
cussions pertaining to the funda- 
mental economics of petroleum, 
together with disinterested com- 
ment easily understood by all. 


J. EDWARD JONES 
342 Madison Ave. New York 


Gentlemen:— Enclosed is check for 
$4.00 for one year’s subscription to 


your ication. 


...The fastest 
and most ex- 
clusive train to 


California 


over shortest 
Line between 
Chicago and 
Los Angeles. 


PHOENIX Pullman on THE CHIEF 
three times a week this Winter and 
@ GRAND CANYON Puliman daily. 


Mail coupon for California 
end Arizona picture folders 
W. J. Black, P. T. M. Santa Fe System Lines 
1106 Reilwey Exchonge, Chicago, Ill. 


Send Colifernia and Arizona picture folders and 
Hote! Rates booklet. Also Death Valley folder. 


AAA. 


A New Basis 


PART 


for Selecting Stocks 


By GeorGce H. DIMON 


ly in one of the five categories 

described in last week’s article, 
since they have certain characteristics 
which justify the designations of promo- 
tional, long term trend, business cycle, 
stable income, or pyramided stocks. 
The first and last groups may include 
representatives of almost any type of 
industry, since new promotions are car- 
ried on in almost every conceivable field, 
and holding companies, although most 
numerous among the public utilities, are 
also common in the industrial, railroad, 
financial, and miscellaneous groups. In 
the three other groups, the divisions are 
largely by industry, and the allocation 
of a particular company to group (2), 
(3) or (4) may, in most instances, be 
accurately made simply by determining 
the division of industry represented and 
referring to the tabulation presented with 
this article. 

There are, of course, some exceptions, 
mainly because it is not feasible, in view 
of space limitations, to make numerous 
subdivisions of each industry. For in- 
stance, the office equipment industry as 
a whole certainly belongs in the business 
eyele group, since the earnings of most 
companies in this group show wide fluc- 
tuations with changes from prosperity 
to depression and the intermediate stages 
of the cycle. However, two companies 
in this group, International Business 
Machines and Telautograph, have shown 


Mi: stocks can be placed definite- 


(1) PROMOTIONAL 


a sufficiently high stability of earning 
power in the last few years to qualify for 
the stable income group. This is due to 
the fact that for I. B. M. a large part, and 
for Telautograph all, of gross earnings are 
derived from long term leases of equip- 
ment, whereas the other manufacturers 
depend mainly upon outright sales. 

Again, it is important to note certain 
exceptions in the railway equipment 
group. This industry is placed with those 
showing a long term downward trend. 
(In this connection, it may be well to 
point out the importance of recognizing 
the possibility of a future change in trend, 
as emphasized in the first article in this 
series.) The exceptions in this group are 
fairly mumerous, including American 
Brake Shoe, General American Tank 
Car, General Railway Signal, and West- 
inghouse Air Brake, which should be 
placed with the business cycle stocks, 
since they are not greatly affected by the 
fundamental factors of current oversupply 
and the trend toward much greater 
efficiency in the use and performance of 
rolling stock, as are the manufacturers of 
locomotives and cars. 

These are the most important in- 
dividual exceptions. In some of the other 
industries included in the accompanying 
tabulation, there are one or two companies 
with exceptional records entitling them 
to classification in a group other than 
that in which fall most companies en- 
gaged in the same industry. These ex- 


Companies formed to exploit new inventions, rights, concessions, leases, franchises or licenses. 
Exploration, prospecting and development concerns in the oil, natural gas and mineral fields. 
(Under certain circumstances) Companies formed to refinance or rehabilitate existing businesses. 


New real estate developments. 


Up 
Air conditioning. 
Air transportation. 
Electrical and mechanical refrigeration. 
Motor transportation. 
Oil furnaces and heating systems, 


(2) LONG TERM TREND 


Any new or relatively new concern whose earning power is a matter 
for future determination. Best recent examples—Television, new breweries, steel houses. 


Down 


Cigars. Coal. Department stores. 
Fertilizers. 

Phonographs and musica! instruments. 
Railroad equipments. 

Street and interurban electric railways. 


(3) BUSINESS CYCLE 


Advertising, printing and publishing. 

Agricultural implements. 

Aircraft manufacturing. 

Apparel. 

Automobile accessories. 

Automobiles and trucks. 

Beverages. 

Building construction and materials. 

Chemicals. 

Copper and other non-ferrous metal fabrica- 
tors 


Drugs and cosmetics. 

Electrical 

Furniture and household equipment. 
Leathers. 

Machinery. 

Mail order companies. 


Meat packing. 

Mining and smelting. 

Natural gas. 

ag and business equipment. 
ils. 

Radio. 

Railroads. 

Real estate. 

Shipping. 

Saw and iron. 

Sugar. 

Textiles. 

Telegraph and cable. 

Theaters— Motion Picture. 

Tire and rubber. 

Watches and jewelry. 


(4) STABLE INCOME 


Can manufacturers. 
Chewing gum. 

*Electric light and power 
Fixed price chain stores. 
Foods—trade marked. 
*Gas— Manufactured. 


Grocery chain stores. 
Shoe manufacturers. 
Soap manufacturers. 
Telephone. 


arettes, snuff, and pipe. 
*Water supply. 


(5) PYRAMIDED 


Public utility holding companies. Railroad and other holding companies. Operating com- 
panies with high percentage of bonds or preferred stock in capitalization. 


*Operating Companies. 
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ceptions are relatively few, but in order 
to be on the safe side, it is always wise to 
look up the earnings record of any in- 
dividual concern to ascertain whether or 
not it conforms to the characteristic ex- 
perience of the industry in which the 
eompany operates, 

In addition to the exceptions, there are 
also a number of border line cases. The 
leading manufacturers of cans and tin 
containers have been placed in the stable 
income group, in view of their satisfac- 
tory showing in 1931 and 1932, although 
some analysts might argue that these 
companies properly belong in the business 
eyele group. It may be argued that some 
of the chemical companies (listed under 
the business eycle industries) have shown 
as high a degree of stability of earning 
power as American Can and Continental 


an. 

This leads us to a consideration of the 
matter of degree of stability or instability 
of earning power. Everything is relative, 
after all, but it is necessary to draw a 
line somewhere in making classifications 
of this nature. This means not only that 
some individual companies in the various 
industries will occupy a place close to the 
border lines, but also that some concerns 
will vary greatly in the degree to which 
their results conform to the character- 
istics of the industry as a whole, and some 
industries will display a much greater 
degree of stability or instability of earn- 
ings, or a more pronounced long term 
trend, than other industries which we 
have placed in the same one of the five 
groups which form the basis for this series 
of articles. For instance, the steel 
industry, the traditional ‘‘ prince or pau- 
per,” with huge earnings in times of 
prosperity and equally impressive deficits 
in depressions, shows much wider fluc- 
tuations in earnings with the develop- 
ment of the phases of the business cycle 
than most of the other industries placed 
in group (3). This fact is reflected in the 
market action of the steel stocks. 


The ‘’Style’’ Stocks 


Included in the business cycle category 
are several industries which, if it were 
desired to refine the classification by fur- 
ther divisions, might logically be placed 
in a separate group of ‘‘style stocks,” 
since their earnings are dependent as 
much, if not more, on changes in styles 
and the publie’s fancy, than on the eyeli- 
cal changes in business activity generally. 
The apparel and textile stocks would 
account for the major portion of this 
group. Because of style changes, includ- 
ing the trend toward wider use of rayon, 
as well as overexpansion which led to dis- 
organization within the industries, the 
cotton and woolen textiles were in a major 
down-trend in the last decade, and the 
silk industry was also affected. For 
Several years of the same period, rayon 
was in a major up-swing. Cotton and 
woolen textiles have shown quite definite 
signs of breaking the down-trend in the 
past two years, and silk appears to be 
holding its own, while the expansion in 
rayon has halted. Thus, it would not 
appear logical to place any of the textiles 
in the long term trend group at this time. 
_ Three other important industries were 
im a major upward trend in the last de- 
cade, as a result of a wide expansion in 
their markets and rapid growth in the 
demand for their products. However, 
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Weather proofing 
Telephone plant 


More than 93% of the total wire 
mileage of the Bell System is in 
cable rather than open wire. 

Cable gives an extra measure 
of protection to the service dur- 
ing bad weather. 
fora more lasting plant, one which 
requires less maintenance. 

Its installation is part of a Bell 
System service improvement pro- 
gram that always goes on. Keep- 


It also makes 


ing the plant in order, responsive 
to the public’s needs, has itself 
been a contributing reason for the 
widespread use of the telephone. 
Telephone plant and telephone 
service stand today at a high peak 
of efficiency . . . a fact important 
to user and investor alike. 

May we send you a copy of our 
booklet, “‘Some Financial Facts’? ? 


BELL TELEPHONE 
SECURITIES CO. 


195 Broadway, New York, N. Y. 


there are clear indications that these 
groups, viz. automobiles, cigarettes and 
radios, were close to their saturation 
points in 1929 (1931 marked the peak for 
cigarettes), and would not have been 


able to continue at anything like the same . 


rate of growth even if the severe business 
depression had not intervened. Conse- 
quently, they are now classed, not with 
the long term trend stocks, but with the 
business cycle and stable income groups. 
These are important illustrations which 
demonstrate the necessity of being on 
guard for important changes in funda- 
mental trends. 

Some industries show relatively high 
stability of gross income, but very wide 
fluctuations in net. The petroleum in- 
dustry is a good example. Inventory 
losses account for the wide fluctuations 


in the earnings of companies of this type 
more than any other factor. However, 
since net income is the important con- 
sideration in these classifications, they 
are placed in the business cycle group. 

Stocks of financial institutions and 
companies (banks, trust companies, in- 
vestment trusts, insurance companies, 
etc.) are in a class by themselves, and do 
not lend themselves readily to a general 
classification of the type attempted in this 
study. 


The third and concluding article of this 
series will show how the stocks in the five 
groups have different market reactions to 
developments in the various stages of the 
business cycle, and will discuss the applica- 
tions of this theory of selection to different 
types of investment programs. 
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“THE FINANCIAL POST 
SURVEY of MINES 
1933 
Immediate Delivery 


Information with comparative 
figures on stock market values, 
production, mining costs, divi- 
dends, ore values, on every mining 
camp, every producing and de- 
veloping mine in Canada. In- 
cludes also a directory of mine 
managers and mining engineers 
and geologists. Gives exclusive 
record of mining activities and 
leases in Newfoundland. 


Order Your Copy Now, $2 


THE FINANCIAL POST 
153 University Avenue, 


TORONTO, CANADA 


“Can I Make Money 


—on a limited amount of Capital ?” 
A few hundred dollars buys 10 shares of some of the 
best stocks at today’s low prices. Our weekly bulle- 
tin “ Market Action”’ is for traders. ‘‘Investment 
Outlook”"’ is for long-swing investors. Send for 
sample copy without cost or obligation. 
WETSEL MARKET BUREAU, Inc. 
603 Empire State Bldg., N.Y.C. 


$1,000 is the Reward 


of saving regularly $10.00 a month for 
84 months, which with dividends of 5% 


compounded quarterly, gives you $1,000. 
Call or write for booklet 


ERIAL Tan AND 

SAVINGS INSTITUTION 

195 Broadway West Broadway, N.Y.C. 
Resources « over 310. *000, 000.00 


THE MORTGAGE BOND RACKET 


By ERNEST ALLAN BARBEAU 


Describes the practices by which 8,000,000 
investors stand in danger of losing $10, 000- 
000,000 — the world’s greatest $1. 25 
financial debacle. Price 


ROLAND SWAIN COMPANY, PUBLISHERS 


BOX 4262 PHILADELPHIA 


Shotland 
& Shotland 


Men’s Tailors 


15 West 45th St. 
NEW YORK 


USINESS suits 


made to order. 


Finest imported 
cloths of rich, lux- F 
urious patterns. 
Hand workman- 


ship only. Form- 
erly $125 and 


The 
New York 
Curb 


Edited by A. Weston Smith, Jr. 


4 American Austin 
The announcement by officials of Ameri- 
ean Austin that production this year is 
400 per cent ahead of 1931 and that the 
company is behind in orders has been re- 
ceived with little enthusiasm. Even if 
American Austin produces 12,000 cars 
for the year, this number will be only 1.1 
per cent of the total estimated production 
of the industry of around 1.4 million 
units. The recent introduction of the 
new Plymouth-6 and Chevrolet at new 
low prices indicates increasing competi- 
tion in the low price classes. And last 
week John Willys of Willys-Overland an- 
nounced that his company would soon 
turn out a new small model to conform 
with ‘‘the reduced income of the masses.” 


AMER. DEPARTMENT STORES needs 
recapitalizing by one means or another. 


4 Brillo Manufacturing od 
Heavy advertising has enabled Brillo 
Manufacturing to maintain sales volume 
at close to 1931 levels but lower prices 
have been reflected in earnings. Net of 
$88,085 for the nine months ended Sep- 
tember 30, 1932, equalled 30 cents per 
common share, against $1.21 a share in 
the first nine months of 1931. Analysis 
of the quarterly reports, however, reveals 
that earnings for the third quarter at 
$30,414 represented a gain of 50 per cent 
over the earnings of $20,193 of the second 
quarter. With income running below 
the present 60-cent annual dividend it 
appears rather doubtful if the payment 
can be maintained unless there is a further 
turn for the better. 


CANADA CEMENT will barely cover 
the bond interest for its fiscal year ended 
November 30, 1932. 


4 Carrier Corp. 
Contracts for an air-conditioning sys- 
tem to cost more than $1 million have 
been awarded by the Rockefeller Center 
to the Carrier Engineering division of 
Carrier Corporation. The system, said 
to be the largest of its kind ever planned, 
will be installed in the 70-story R.C.A. 
Building, the main unit in the $250 mil- 
lion midtown amusement and commer- 
cial development of John D. Rockefeller 
in New York City. The giant air-condi- 
tioner, it is estimated, will deliver 400,000 
cubie feet of conditioned air per minute. 


COLUMBIA PICTURES scored a new 
peak in production activity last week with 
17 features in preparation. 


4 Insurance Securities 


The $2 millions of preferred stock of 
Insurance Securities which was authorized 


recently by the stockholders will not be 
issued at this time because the under. 
writers have failed to comply with the 
terms of the contract, according to W. 
Irving Moss, president. It is evident 
that other means have been found to help 
its subsidiary, for last week Insurance 
Securities paid $800,000 of cash into the 
surplus of its affiliate, Union Indemnity 
Company, thereby bringing the capital 
and surplus up to $2 millions. 


LELAND ELECTRIC after a lapse of a 
year has resumed dividends on a 60-cent 
annual basis by declaring a quarterly dis- 
tribution of 15 cents. 


4 Loblaw Groceterias 


Shareholders of Loblaw Groceterias have 
been asked to approve the mortgaging of 
the company’s warehouse in Chicago, 
a property which was not included in the 
sale of the Chicago business to Jewel 
Tea early in 1932. At the same time they 
have been offered the proposal to in- 
crease the number of authorized preferred 
stock from 30,000 shares to 35,000 shares. 
No explanation from the management was 
forthcoming in regard to disposition of 
the funds which would be raised. 


MERRITT-CHAPMAN & SCOTT'S 
injunction against 10 life insurance compa- 
nies involving policies of $1 million on the 
life of its late president has been vacated 
by the Appellate Court. 


4 I. Miller & Sons 


The preferred and common stocks of the 
new company to be formed as successor 
to the present I. Miller & Sons under the 
recapitalization plan, dated November 4, 
1932, have been given privileges as fol- 
lows: (1) The preferred stock is entitled 
to payments of $4 per annum, payable 
quarterly but not cumulative until after 
December 1, 1933. (2) In liquidation 
the preferred is entitled to receive $50 
per share, plus accumulated dividends. 
(3) The preferred is callable at any time 
at $55 per share but no redemption can 
be made when such action will reduce 
the ratio of current assets to current lia- 
bilities to below 214-to-1. (4) Beginning 
March 1, 1935, 20 per cent of the previ- 
ous year’s earnings shall be set aside as 
a sinking fund for the retirement of the 
preferred stock. (5) Common stock in 
the event of dissolution or liquidation is 
entitled to all remaining assets after the 
preferred stockholders’ claims have beet 
satisfied. 


PAN-AMERICAN AIRWAYS _ has 
signed contracts for two giant flying-boals 
to carry commercial loads over ocean trade 
routes across both the Pacific and the At 
lantic. 
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4 Pittsburgh & Lake Erie 
A new rail-river service for shipping coal 
from Nemacolin, Pa., to Youngstown at 
a saving of approximately 23 cents a ton 
on the present $1.48 all-rail rate has been 
jnaugurated by Pittsburgh & Lake Erie 
Railroad. Approximately 10,000 tons are 
expected to be shipped each ten days by 
the new rail-river service. 


PILOT RADIO has appointed Wholesale 
Radio Equipment Company as its New 
York metropolitan distributor. The jobber 
serves 2,000 dealers. 


4Powdrell & Alexander “D+” 


The large plant at Danielson, Connecti- 
eut, which is now being vacated by Good- 
year Tire & Rubber, may be taken over 
by Powdrell & Alexander as a part of 
their expansion plan. Sales of curtains 


this year have been well maintained with 
the volume for October showing a gain 
of 35 per cent over the same month of 
1931. Prices are low, however, and it is 
not yet certain as to whether the com- 
pany will show a fair profit for the year. 
In the first six months period a loss equal 
to 45 eents a share on the common stock 
was reported. 


DANIEL REEVES is maintaining its 
dividend record without interruption by 
declaring the regular 3714 cent payment 
due December 15, 1932. 


4 Sally Frocks “De” 
According to Arthur S. Kahn, president, 
Sally Frocks has had a substantial in- 
crease in sales so far this fall and a further 
gain is anticipated during the winter 
months. Earnings for 1932 may show 


WEEKLY RECORD OF EARNINGS 


1932 1931 
Net Earnings Per Share Net Earnings Per Share 


9 MONTHS ENDED SEPTEMBER 30: 


Continental-Diamond Fibre........... $503,505 ‘ 
General Railway Signal............... 459 336 ‘ 

6 MONTHS ENDED SEPTEMBER 30: 

Bemineton- NC... p1,301,829 nil $1,545,269 nil 
3 MONTHS ENDED SEPTEMBER 30: 

12 MONTHS ENDED SEPTEMBER 30: 

International Hydro-Electric System.... 3,542,918 a3.44 2,995,645 a$2.98 
Kelvinator Corporation............... 102,701 0 1,761,709 1.53 
National Power & Light'............... 9,111,210 1.36 11,030,535 1.71 
North American Light & Power........ 1,075,763 p5.54 066,606 2.39 
Norwalk Tire & Rubber............... 119,734 0.43 98,508 0.33 
12 MONTHS ENDED OCTOBER 31: 

Alabama Power Company............. 3,637,218 ae 4,758,632 
American Gas & Electric.............. 12,711,035 2.55 17,695,733 3.90 
Brown Shoe Company...... ......... 1,061,299 3.34 1,356,179 4.37 
Commonwealth & Southern............ 15,330,360 0.19 23,488,501 0.43 
Georgia Power Company.............. 5,950,408 6,382,513 
Myers & Bro. (F. E.) Company........ 197,116 0.53 643,250 2.76 
Nevada-California Electric............ 626,482 774,861 
Tampa Electric Company............. 1,331,276 rents 1,585,585 
Tennessee Electric Power.............. 2,409,790 Mets 3,436,109 

6 MONTHS ENDED OCTOBER 27: 

6 MONTHS ENDED OCTOBER 1: 

First National Stores................. 2,245,831 2.56 2,429,649 2.76 
6 MONTHS ENDED OCTOBER 31: 
Exchange Buffet Corporation.......... 040,655 nil 44,317 0.17 
10 MONTHS ENDED OCTOBER 31: 

Hudson & Manhattan Railroad........ 708,217 1.22 1,367,815 2.87 

Southern California Edison............ $15,836,258 ree $16,845,298 hoes 
9 MONTHS ENDED OCTOBER 31: 

Boundation Company. .............08 d91,712 nil 327,073 nil 
3 MONTHS ENDED OCTOBER 31: 

United Electric Coal Companies....... 45,701 0.15 61,123 0.19 
4 MONTHS ENDED OCTOBER 31: 

Brooklyn-Manhattan Transit.......... 2,124,454 2.19 2,143,011 2.13 
Brooklyn & Queens Transit........... 776,658 4 851,637 0.35 
39 WEEKS ENDED OCTOBER 1: 

12 MONTHS ENDED OCTOBER 29: 

Hormel (G. A.) & Company........... 464,069 

43 WEEKS ENDED OCTOBER 22: 

40 WEEKS ENDED OCTOBER 8: 

National Tea Company............... 458,386 

6 MONTHS ENDED AUGUST 31: ; 

Marmon Motor 485,695 nil 900,466 nil 
12 MONTHS ENDED AUGUST 27: 

Warner Brothers Pictures............. d14,095,054 nil 7,918,605 nil 


a On Class A Shares. d Deficit. 


p On Preferred Stock. 


t Before Depreciation. 


DECEMBER 7, 1932 


Is knowledge of 
Which Security to buy 


as important as 
the Right Method 
of Trading? 


Do you think that anyone really knows 
specific securities that are better than 


—American Tel. & Tel. 
—Consolidated Gas 
—General Motors 

—U. S. Steel 
—Du Pont 

—American Can 
—General Electric 

—Public Service of N. J. 


—and dozens of other good stocks listed 
on the New York Stock Exchange? Do 
you have to pay anyone to tell you that 
these are good stocks? Certainly not. 
This is common knowledge. 


What is not generally known is the REAL 
technical position and action of these 
stocks from which knowledge you can tel 
WHEN to buy, WHEN to sell, when to 
stay out of the market. And that is the 
way to use the function of trading for your 
protection and profit. 


This intelligent way of regarding the busi- 
ness of investing is dealt with clearly and 
courageously in an article by a member of 
the staff of the A. W. Wetsel Advisory 
Service entitled—‘“‘How To Protect Your 
Capital and Accelerate Its Growth— 
Through Trading.” 


It has probably done more to help people 
divest their minds of the fallacies and half 
truths which are really responsible for 
their losses—and to give them a working 
grasp of the positive philosophy which 
makes for success in investing than any 
piece of writing that we know of. 


Methods that Protect 
and Produce Results 


This article shows that you need not 
wait to enjoy the benefits of correct invest- 
ment management—it shows why you 
need not fear further market declines or 
even possible failures on the part of corpo- 
rations—but, on the contrary, how you 
can put these methods to work for your 
protection and gain—at once. 


Fill in the blank below and we will send 
you “How To Protect Your Capital and 
Accelerate Its Growth—Through Trading” 
without obligation. 


A. W. Wetsel Advisory Service 
1546 Chrysler Building, New York, N. Y. 


Send me, without obligation, article “How To 
Protect Your Capital and Accelerate Its 
Growth—Through Trading.” 
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DIVIDENDS 


Continental Gas & 
Electric Corporation 


Bankers Building 


Chicago, Illinois 


The Board of Directors of Continental 
Gas & Electric Corporation has declared 
the following dividends on stocks of the 
Company: 

A quarterly dividend of $1.75 a share 
on the 7% Prior Preference Stock, pay- 
able January 2, 1933, to stockholders of 
record at the close of business Decem- 
ber 12, 1932. 

A dividend of $2.90 a share on the 
Common Stock, payable January 2, 1933, 
to stockholders of record at the close of 
business December 12, 1932. 


Stock transfer books will not be closed. 
L. H. HEINKE, Secretary. 
Chicago, November 22, 1932. 


GENERAL MILLS, INC 


PREFERRED 
STOCK 
DIVIDEND 


November 30, 1932. 
Directors of General Mills, Inc., announce the 
declaration of the regular quarterly dividend of $1.50 
per share upon preferred stock of the Company, pay- 
able January 2nd, 1933, to all preferred stockholders 
of record at the close of business December 14th, 
1932. Checks will be mailed. Transfer books will 

Bot be closed. 
(Signed) K. E. HUMPHREY, Treasurer. 


Frour 
why not now? 


Thé North American 
Company 


QUARTERLY 
DIVIDENDS 


No. 115 on Common Stock of inCom- 
mon Stock (at the rate of 1 /40th of one share 
for each share held): and 
No. 46 on Preferred Stock of 144 & in cash (at 
the rate of 75 cents per share) 
Will be paid on January 3, 1933 to respective 
stockholders of record at the close of business 
on December 5, 1932 

Robert Sealy, Treasurer 


The Bell Telephone Company of Canada 
NOTICE OF DIVIDEND 


A dividend of one and three-quarters per cent 
1.75%) has been declared payable on the 16th 
ay of. January, 1933, to shareholders of record 

at the close of business on the 23rd of December, 


W. H. BLACK, Secretary-Treasurer. 
Montreal, 23rd November, 1932. 


E. I. DU PONT DE NEMOURS & CO. 
Wilmington, Delaware, November 21, 1932. 


The Board of Directors has this day declared a dividend 
of $0.50 per share on the outstanding $20.00 par value 
Common Stock of this Company, payable December 15, 
1932, to stockholders of record at the close of business on 
November 30, 1932; also dividend of $1.50 a share on 
the outstanding debenture stock of this Company, pay: 
able on January 25, 1933, to stockholders of record 1 at 
close of business on January 10, 1933. 


CHARLES COPELAND, Secretary. 


an increase, as compared with the 22 
cents a share reported on common for 
1931, but they will not be as large as the 
87 cents a share earned in 1930. 


HIRAM WALKER-GOODERHAM & 
WORTS is favorably inclined toward a 
merger but not until the right proposition 
comes along. 


4 Walgreen Drug Stores — 
When the directors of the Walgreen Com- 
pany meet next month to inaugurate a 
dividend on the common stock, it is ex- 
pected that the annual rate will be set at 
$1 with the payment of a quarterly divi- 
dend of 25 cents on February 1, 1933. 


v 
Kelsey-Hayes Faces Capital 
Readjustment 


D”“ to the piling up of floating debt 
since 1929, a period of diminishing 
earnings and mounting deficits, Kelsey- 
Hayes Wheel Corporation faces the 
necessity of adjusting its capital structure 
to effect a funding of these liabilities and 
to secure additional working capital. 
Expenditures incident to acquisition of 
Jaxon Steel Products in 1930 and con- 
solidation of manufacturing operations of 
the entire enterprise into three major 
units, resulted in an increase in floating 
debt from $1.8 million at the close of 
1929 to $10.1 millions at the close of 1931 
and over $11 millions as of September 30, 
1932. 

Under the voluntary reorganization 
plan it is proposed to allot to bank 
creditors and holders of purchase money 
liens $2 millions of an issue of new first 
mortgage 15-year 6 per cent bonds, 
$3.5 millions of 15-year convertible 6 per 
cent debentures and about 221,000 shares 
of new class A stock. Holders of the 
present preferred stocks would receive 
without cost two shares of the new class 
A stock for each share of preferred held; 
and common stockholders would receive 
without cost one share of the new class B 
stock for each ten shares held. Required 
new capital would be obtained through 
offering to preferred and common stock- 
holders $1,567,800 of new first mortgage 
bonds accompanied by 156,780 shares of 
new class B stock. 

Successful consummation of the plan 
would solve the company’s financial 
difficulties and conserve its well en- 
trenched position in the automobile parts 
industry. 


LUCKIES are always 
kind to your throat 


Your Throat Protection—against irritation 
—against cough 


DIVIDEND 


THE ELECTRIC STORAGE BATTERY 
COMPANY 


Allegheny Avenue and 19th Street 


Philadelphia, November 18, 1932. 
red from the Accumulated 
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Dividends 


Declared 


Pe- Hdrs. of 
Company Rate riod ~ Record 
Affilated Products........... 13% M Jan. 1 Dee. 19 
Allegheny St. Col pf........... $1.75 Q Dec. 1 Nov. 45 
Am. Bank Note pf.............. 75c Q Jan. 3 Dee. 19 
Amer. Hawaiian 8.8.Co........ 25¢ Q Dec. 31 Dee. 15 
Am. Safety Razor.............. 75c Q Dec. 31 Dee. 19 
Anchor Cap pf............. $1.6244 Q Jan. 2 Dec. 
trice Cream pf............ $1.75 Q Jan. 2 Dee, 14 
Bell Tel. of Canada........... $1.75 Q Jan. 16 Dec, 23 
Bell Tel. of Pa., 614% pf.... .$1.6244 Q Jan. 14 Dec, 

Gas Works 6%% 
acon 644 Q Dec. 1 Nov.» 
Hydraulic........... Q Jan. 15 Dee, 3) 
Com. Cred. 614% pf........ $1.6244 Q Dec. 31 Dee. 10 
4334¢ Q Dec 31 Dee. 10 
Q Dec. 31 Dec. 10 
5c Q Dec. 31 Dee. 10 
Comwith, & South $6 pf....... $1.50 Q Jan. 3 Dee. 9 
Consol. Gas Co. (N. Y.), $5 pf. $1.25 Q Feb. 1 Dec. 30 
Cons. Laundries pf.......... $1.87 Q Feb. 1 Jan. 16 
25c Q Dec. 24 Dee. 14 
De Long Hook and Eye = Beant 50c Q Jan. 2 Dec. 2 
Devoe & Raynolds Ist pf.......$1.75 Q Jan. 2 Dec. % 
LS) $1.75 Jan. 2 Dee. 20 
Foster-Wheeler $1.75 Jan. 2 Dee. 12 
General Mills pf............. $1.50 Q Jan. 2 Dee. 14 
Georgia Pwr. $6 pf............ $1.50 8 Jan. 2 Dee. 15 
$1.25 Jan. 2 Dee. 15 
Gillette Safeiy Raa 25c Q Dec. 30 Dee, 3 
Gold Dust Q Dec. 31 Dee. 17 
Hearst Consol. Pub........... Bie Q Dec. 15 Dec. 1 
Q Dec. 15 Dec. 1 
Illinois Bell Tel $2 Q Dec. 31 Dee. 30 
Ingersoll-Rand pf............... $3 S Jan. 3 Dec. 7 
Kimberly-Clark pf............ $1.50 Q Jan. 2 Dec. 12 
1.75 Q Jan. 3 Dee, 12 
$1.75 Q Jan. 2 Dee. 12 
Lone Star Gas 6% pf.......... $1.50 Q Dec. 31 Dee. 15 
$2.50 Q Jan. 3 Dee. 17 
Mathieson AlkaliW.......... 374¢¢ Q Jan. 2 Dee. 12 
$1.75 Q Jan. 2 Dee. 12 
Memphis Natural _ $7 pf....$1.75 Q Jan. 1 Dec. 20 
1.75 Q Jan. 3 Dee. 10 
50 Q Jan. 3 Dee. 10 
Metropolvtan Edison $7 pf..... $1.75 Q Jan. 1 Nov. 30 
150 Q Jan. 1 Nov. 30 
$1.25 Q Jan. 1 Nov. 30 
Monsanto Chem. W.......... 314%c Q Jan. 2 . 10 
Myers (F. E.) & Bros. pf....... $1.50 Q Dec. 30 Dee. 15 
National Standard. ............ 30e Q Jan. 3 Dec. 0 
National Transit............... -. Dec. 15 Nov. 30 

New England Gas & Elec. $5. yf 
1.374% Q Jan. 1 Nov. 30 
New Jersey Pwr. & Lt. $6 pf....$1.50 Q Jan. 1 Nov. 30 
1.25 Q Jan. 1 Nov. 30 
New pest Co.7% pf....$1.75 Q Jan. 2 Dee. 20 
N.Y. Tel. 644% pf......... $1.6214 Q Jan. 16 Dec. 20 
North Amer. pf. 75c Q Jan. 3 Dee. 5 
Penney (9.0.9 45c Q Dec. 31 Dec. 20 
1.50 Q Dec. 31 Dec. 20 
Penn. uote Lt. & Pw. $5 pf. .$1.25 Q Jan. 2 Dec. 10 
Peoples Drug Stores............ 25c Q Jan. 2 Dec. 8 
$1.62144 Q Dec. 15 Dec. 1 
tee Q Jan. 1 Dee. il 
Petroleum Explor.............. 25¢ Q Dec. 15 Dec. 2 
25¢ Q Dec. 30 Dec. 10 
$2 Q Jan. 3 Dec. 9 
$1.50 Q Jan. 3 Dec. 9 
$1.25 .. Jan. 3 Dec. 9 
Reading Co. 2d pf.............. 50c Q Jan. 12 Dee. 22 
Q Jan. 1 Dee. 15 
Shattuck (F.G.) Co...........1244¢ Q Jan. 10 Dec. 20 
So. Carolina P. $6 pf.......... $1.50 Q Jan. 1 Dee. 15 
So. Calif. Edi. orig. pf........... 50c Q Jan. 15 Dec. 20 
Do51%4% pf C a Q Jan. 15 Dec. 20 
Stand. Brands pf $1. Q Jan. 3 Dee. 5 
Tampa Gas Co.,8% pf.......... $2 8 Dec. 1 Nov. 20 
Texas Q Jan. 1 Dee. 2 
Q Jan. 2 Dec. 6 
Union Carbide & Carbon .. Jan. 2 Dec. 2 
United Fruit.......... Q Jan. 3 Dee. 5 
U.S. Leather pr. Q Jan. 3 Dec. 10 
Todd Shipyards Corp 25c 8 Dec. 20 Dec. 5 
Westvaco Chlorine Prod. pf. . . .$1.75 Jan. 2° Dee. 15 
Wilcox-Rich,A.............. 244¢ Q Dec. 31 Dee. 20 

ee Mich. Pow. Co. 6% 
$1.50 Q Dec. 15 Nov. 30 
Yale & Towne Mfg............. 25c .. Jan. 3 Dec. 10 
Deferred 
Omitted 

Alabama Pwr. 7% pf........-. $175 Q Jan. 2 Dee. 15 
Am. Locomotive pf........... $1.75 Q Dec. 30 ....... 
Komberty-Clark. @ Jan 2 .... 
Zonite Products............... 15c Q Dec. 10 ....... 


Cons. Laundries............. 1214¢ 


Jan. 
Myers (F. E.) & Bros........... 25¢ Dee. 
Standard Brands............... 25c Jan. 
Waldorf System...........-... 25¢ Q Jan 
Stock 
North American Co........... 24% Q Jan. 
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CHRISTMAS GIFT PROBLEM 


EVER has there been a time when so 
many people have been interested in 
studying business and financial cur- 

rents as in this turbulent year 1932. Méillions 
of people who formerly paid no attention to 
economic trends are now eagerly seeking in- 
formation that pertains to present and future 
investment and business developments. For 
that reason, a year’s subscription for TuHE 
FinanciaL Worip will this year 
prove a most acceptable Christmas 
Gift to many of your thinking 
friends and relatives. 

If you are one of those who 
particularly dislikes shopping in 
crowded stores, you will appreciate 
the ease and simplicity of quietly 
sitting down at your desk and ordering as 
many Financiat Wortp gift subscriptions 
as you wish. 

How many of your friends, business associ- 
ates or relatives would welcome a gift of this 
kind? Go over your gift list and check the 
names of those who will particularly appreci- 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Enclosed find check for —— in full payment for — yearly subscriptions at $10 each. It 
is my understanding that a Christmas Gift Announcement will be sent to each so as to reach 
them December 24th. 


the EASY Way 


ate THE FInANcIAL Wor_LD and its extra fea- 
tures. Then fill in their names in the coupon 
below. 


The Best Gift This Year 


-TNDER present economic conditions every 
investor needs THe FinanctraL 
to keep well informed even though he is highly 
conservative in his views. Remember, every 
gift subscription you order will 
not only include THe FinanciaL 
Wor p each week but also the Con- 
fidential Advice Privilege and our 
monthly stock rating and data book. 
It would be hard to find a 
more suitable gift for your 
| friends with any investment prob- 
lem than a year’s subscription for THE 
FinanciaL Wortp. Fill in the coupon below 
and attach your check for $10 for each sub- 
scription ordered. We shall, of course, send 
an announcement of your thoughtful gift to 
each of your gift subscribers, so as to reach 
recipients December 24th. 


THE SCHWEINLER PRESS, NEW YORK 
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Give unto those 


who are 


Scent of holly in the air. . . . a gay tree brimming with 

holiday blessings . . perfume from the kitchen where 

a generous Christmas dinner is being readied by you and 

yours... . and a mother, her happy, healthy children in 

her arms, looking out upon the serene night, in which 

celestial candles gleam and glitter. Home... . sanctuary 
gifts.. .. food .... protection. 

During good times or bad, the average American 
home manages to approach the Yuletide season with joy- 
ous anticipation. And the sympathetic urge to help 
those who are less fortunate, is, always, a national char- 


acteristic. 


But today . ... the need for “having a heart” is more 
tragic, more urgent, more terrifyingly necessary, than 
_ ever in the world’s history. American children and chil- 
dren of many nations, are STARVING. As the facts 
accumulate, this situation might well cause us to shudder 
with horror . . . . “Starving Children” . . . . not a pleas- 
ant thought! 


What a beautiful thing it will 
be for YOU, this Yuletide, to 
give, if but modestly, to these 
tiny sufferers to whom even a 
crust of dry bread will come as 
a blessing. “GOLDEN RULE 
WEEK” is a constructive op- 
portunity in this direction. 
The long arm of its vast char- 
ity reaches out and finds these 
hungry youngsters... . feeds 
them. You will do YOUR 
share, we know. 


| 
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DECEMBER acute needs through the most efficient ADDRESS ...... greeererececs setwoccs ‘ 
agencies. Designated for ........... 
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